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Independent Auditor’s Report

To The Member of Hole In The Wall Education Limited

S

1. Report on the Financial Statements

We have audited the attached Balance Sheet of M/s Hole 1n The Wall Education Limited
(‘the Company)as at March 31. 2014 and the related Statement of Profit and Loss and Cash
Flow Statement for the yecar ended on that date and a summary of significant accounting
policies and other explanatory information.

2. Management’s Responsibility for the Financial Statements

‘The Company’s Management is responsible for the preparation of these financial stalements
that give a true and fair view of the financial position. financial performance and cash {lows
of the Company in accordance with the Accounting Standards referred to in sub-section (3C)
of Section 211 of the Companies AcL 1956 (“the Act”)read with the General Circular 15/2013
dated 13 September 2013 of the Ministry of Corporate Affairs in respect of Section 133 of the
(Companies AcL, 2013 This responsibility includes the design. implementation and
maintenance of internal control relevant to the preparation and presentation of the {inancial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

3. Anditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Standards on Auditing issued by the Institute
of Chartercd Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonablc assurance about whether the
financial statements are frce from matcrial misslatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment. including the assessment of the risks of material misstatement of the financial
statements. whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation ol the
(inancial statements in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the cftectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as
well as evaluating the overall presemtation of the financial statcments.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for cur audit opinion.

4. Opinion

In our opinion, and to the best of our information and according to the explanations given to
us. the accompanying financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India:

1) In the case of the Balance Sheet. of the state of affairs of the Company as at
31st March,2014,

i) In the case of the Statement of Profit and Loss, of the loss tor the year ended
on that date; and

iii) [n the case of the Cash Flow Statement, of the cash flows for the year ended on
that date

5. Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2003 dated 12th June 2003 as
amended by the Companies (Auditor’s report) (Amendment) Order, 2004 (together “the
Order™) issued by the Central Government of India in terms of sub-section (4A) of
Section 227 (the ‘Act) and on the basis of such checks of the books and records of the
company as we considered appropriate and according to the information and explanations
given to us. We further report that:

1. a. The Company has maintained proper records to show full particulars including
quantitative details and situation of fixed assets.

b. As per information and explanation given to us, fixed assets have been
physically verified by the management during the year and no material
discrepancies between the book records.

¢. In our opinion and according to the information and explanation given 10 us, a
substantial part of fixed assets has not been disposed off by the Company
during the vear.

il. a. The inventory has been physically verified by the management as at the year
end. In our opinion, the frequency of verilication is reasonable.
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b. In our opinion, the procedures of physical verification of inventory followed
by the management are reasonable and adequate in relation to the size of the
company and the nature of its business.

c. On the basis of our examination of the inventory records. in our opinion. the
company is maintaining proper records of inventory. The discrepancies noticed
on physical verification of inventory as compared to books records were not
material.

As per information and explanations given to us, the Company has not granted an)
loans, secured or unsecured to companies, firms or other parties to be covered in
register maintained under section 301 of the Act.

There are adequate internal control procedures, commensurate with the size of the
Company and the nature of its business, for the purchase of fixed assets and for the
sale of goods and services. Further on the basis of our examination of the books
and records of the company and according to information and explanation given to
us, we have neither come across nor have been informed of any continuing major
weaknesses in the internal control procedures

a. Based on the audit procedures applied by us and as per the information and
explanations provided by the management, we are of the opinion that the
transactions contracts or arrangements that need to be entered in the register
maintained under Section 301 of the Act have been so entered.

b. According to information & explanation provided to us, transactions entered in
pursuance of contracts or arrangements entered in the register in pursuance of
Section 301 of the Act. have been made at prices which are reasonable having
regard to the prevailing market prices at the relevant time. The management has
informed us that, in case of transactions of a specialized nature, comparable prices
are not available.

The company has not accepted any deposits to which the provisions of section 58-
A and 58AA of the Companies Act, 1956 and the rules framed there under are
applicable.

The company has internal audit system commensurate with the size and the nature
of its business.

The Central Government of India has not prescribed the maintenance of cos
records under the clause (d) of sub section (1) of Section 209 of the Act, for any of
the products of the company.
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a. According to the information and explanation given to us and records examined
by us, the Company has regularly deposited, during the year. Income Tax and
other statutory dues with the appropriate authorities in India. As at the last day of
Financial Year, there were no arrcars of outstanding statutory dues for a period of
more than six months from the date they became payable.

b. According to the information and explanation given to us and based on records
examined by us there are no dues of Income Tax, Wealth Tax, Sales Tax, Custom
Duty. Excise Duty and Cess, which have not been paid on account of any dispute.

The company has incurred accumulated losses exceeding 50 percent of its net
worth as on 31% March 2014 and it incurred cash losses in the financial year ended
on the date or in the immediately preceding financial year.

Based on our audit procedures, the company has not obtained any loans from
financial institutions or banks or debenture holders.

The company has not granted any loans and advances on the basis of security by
way of pledge of shares. debentures and other securities.

The provisions ot any special statute applicable to chit fund/ nidhi/ mutual benefit
fund/societies are not applicable to the Company.

In our opinion, the Company is not a dealer or trader in shares, sccurities.
debentures and other investments.

[n our opinion and according to the information and explanations given to us. the
company has not given any guarantee for loans iaken by others from banks or
{inancial institutions during the year.

As per the information and explanation provided by the management, the company
did not obtained any term loan during the year,

Based on an overall examination of the balance sheet of the company. in our
opinion and according to the information and explanations given te us. there are no
funds raised on a short-term basis which have been used for long-term investment.

The company has not made any preferential allotment of shares to partics and
companies covered in the register maintained under Section 301 of the Act during
the year.

The company did not have any debentures outstanding during the vear.

The company has not raised any money by public issues during the year.

[
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Place:
[Date:

As per information and explanations given to us. no fraud on or by the company
has been noticed or reported during the year.

Further to our comment in paragraph 35 of above, we draw your attention to approprialeness
of the going concern basis used for preparation of these financial statements, as the net
worth of the Company stood eroded as at beginning of the year. The management is not
contemplating liquidation and is evaluating business options. The assets and liabilities of
the Company are stated at realizable value and thus no further adjustments to the same arc
considered necessary.

Based on projected financial performance and cash flows, the net worth position of the
company is expected to improve in the future years. In view of the above and taking into
consideration the letter of support from the Holding Company (NIIT Ltd.), the financial
statements have been prepared on going concern basis.

As required by Section 227(3) of the Act we report that:

a. We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books:

¢. The Balance Sheet ,Statement of Profit and Loss and Cash Flow Statement dealt
with by this report are in agreement with the books of account:

d. On the basis of written representations received from the Directors as on 31si
March, 2014 and taken on record by the Board of Directors, we rcport that none of
the directors is disqualified as on 31st March, 2014 from being appointed as a
director in terms of clause (g) of sub-section (1) of section 274 of the *Act’.

¢. In our opinion. these accounts have been prepared in compliance with the

applicable accounting standards referred to in sub-section (3C) of Section 211 ot
the "Act’ read with the General Circular 15/2013 dated 13 September 2013 of the
Ministry of Corporate Affairs in respect of Section 133 of the Companies Act.
2013,

For GHOSH KHANNA & CO.

Chartered Accountanis

Firm Registration No: 003366N

ittal

Gurgaon i v oPartner
May 16, 2014 ~ Membership No. 508748



HOLE-IN-THE-WALL EDUCATION LIMITED

Ralance Sheet as at March 31, 2014

Asat As ul
PARTICULARS Notes March 31,2014 March 31, 2013
Rs. Rs,
EQUITY AND LIABILITIES
sharcholders® Tunds
Share capital 2 66000070 &6 000,070
Reserves and surplus 3 (124330600 (1HL768.44T
Nan-current liabilities
L.ong-term borrowings 4 - 29,700,000
f.ong-lerm provisions 8 - 14,0080
Current liabilities
Short-terin borrowings 5 15.634 308 17.655.009
Trade Payvables 6 28,225,194 29.885.842
(Xher current liabitities 7 30717 3465692
SHOF-1em Provisims 8 4 840 H30.000
T Ta,910.602 31,582.166
ASKETN
Nun-current Assets
Iived assels 4
Tangible assets w7762 [33.183
Intangible asscts 200.273 14214999
Intangibie assets under development 10 - 4,300 (b
Long-term loans and advanees 12 23239012 SEUTRRY
O3 No0=CUITSt wssets 14 130,842 IRV AN
Lurrent assets
Invetilaries 15 F.U03.320 415 &Ko
C ash and bank balances 16 25 8R4 RET T
Short-term loans and advances 12 2446297 ER IR
Trade receivables 13 9 Bu6.488 18007 567
Oher curmenl issels 14 a4 5T A AT
TOTAL 16,910,602 31582166
The accompam mg notes reterred o above fonn an integral part ol the Balance Sheet
Elis 1% Use B3alance Sheet relerred to inour report of even date
For Ghosh Khanna & Co For and on behalf ol the Bourd
i'irm Registranon No. 003366N
Chartered Accounignis
Ao Mictal 1. il
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Dawe May 16,2014

Anita Kumari

Coaniprany Seyreferm
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HOLE-IN-THE-WALL EDUCATION LIMITED

Statement of Profit & Loss for the year ended March 31,2014

Year ended Year ended
PARTICULARS Notes March 31, 2014 March 31, 2013
Rs. Rs.
INCOME
Revenue (rom Operations 1% 160,119 30.649.918
Other lncome 19 241.407 215216
Fotal Revenue 7,401,526 J.895,134
EXPENDITURE
{Increascy / Deerease in Inventory 15 342368 3038069
Purchase of Traded Goods 786.790 3537514
Prolessional & Technical Qutsourcing Expenses 748,767 6. 755841
[mplovee Benelits Expensc 20 4.101.967 9.025.184
Fimmee Costs 22 3.735.134 6.174.733
Depreciation and Amortization Expenses 9 1.277.149 1361933
Other Expenses 21 3462459 10.9-H4.8n7
Total Expenses 16,454,634 37.126.9M46
Profit befure exceptional items and tax {9.053,108) (6,.231.812)
Exceptional items (Expense} 23 (4.309.046) -
Protit tLoss) for the vear (13,562,154) (6.231.812)
Furnings per equity share (Face Value Rs. 10 each):
{1 Basic 27 (21.15) (138D
(2) Diloed i21.15) {1382y

The accompanying notes referred to above form an integral parl of the Statement ol Profit and Loss.

Fhis 1s the S1atement of Profit and Loss referred to in ovr report of even dalc

i-or Ghosh Khanna & Co
IFirm Repistration No. 003366N
Chartered Accountants

Phorrtings W -
Aembership No, 508748 '
Place: Gurgaon

Date: May 16, 2014

Jaley
13N - (002516

For and on behall of the Board

fHreeror
DIN - G 2331

-
>

Anita Kumari

Conpeiiy Secretary
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HOLE-IN-THE-WALL EDUCATION LIMITED

Crth Fluw 51 for the year ended March 31, 2014
Year ended Yeur endeal
Particulars March 31, 2014 March 31, 2013
Ra. Rs.
A. | CASH FLOW FROM OPERATING ACTIVITIES:
Profit hefore Tax for the year {[3,562,1584) 16,231,812}
Adjusiments for
[eproceation and Amorisation 1277 145 1,301 935 i
CWIP eonveried umo Stock In Trode and consumed - FRTEATS !
lmpairmem of Imangbles 4,500 046 - i
imciest Expenses 2735134 LN RE W] i
Tntenest Income - 0L 052Y :
(Profit)’ Loss on Fixed Assers soid . 12 480
Tnterest acorued but nol due (2,635} .
Frowision for Doubtful Debts 156,586 aHL4)7
Liahilities # Provisions ao longer required writien back {241,224 178 2LE)
Foreign Exchange Adjustrienis 13,706 11,467,162 15, 198 11 90E 417
Qperating profit before working capital changes (2,094,392} 5136 605
Add 7 {Less): {Increase) Decreast in oprraling warkiog capital;
Increase{Decrease | Trade Payables il 3k 4557 851
Inciesed Decrease] Ceber Cortent Lialdiles 2606 B9y {1 es0421) .
Increase’t Decrease ) Shart Term Provisions (326,10} 50,000 '
Increases Liecrease) Loag Tenn Provions [RERLE) 11 ka0 i
Drecreased Increase) Current Trade Receivables 7,954,433 3570043 !
[recreasc Increase) Inventories 342 368 303 _Ba9
Decreased Increase y Short Term Loans and Advances 1.045 208 {1.4M6.354)
Decreascd Increase) Long Term Lozans and Advances {11846} 36,652,548 L1433, 455) 14 A8 4T}
Cash generated from eperaticnn 34,558,165 3,247,134
Taxes paid fincluding TDS) (399.001) {S47.0314
Net eash Mrom Opersting selivities [A) 33,959,165 700,103
B. | CASH FLOW FROM INVESTING ACTIVITIES:
Promceeds lhasm sale of bred Assels - draps
Inteiest Receed - _ TSl |
Net cush used Tar Inveshing activities () - 5243
C. | CASII FLOW FROM FINANCING ACTIVITIES:
Shor 1erm joan fom Bank- Cash Credit 12,020,711
Interest Paid §2.245,995) [IREE e
Nt cush from ! (usedl in) Finsncing activities {0} 133,966,696) i ).7al, 105}
Net Increasef{Decreast) in Cash & Cush equivalenis (A) + (B) +(C ) (753 IR )]
Cash amid Cash equivalents as a1 the beginning of the vear (Note 1} 159,415 1,266,487
Cashounad eash equivabents ax u ihe end of the year (Neire 1) 151 884 250,415
i
Mrules: .
o 1| €ash and cash equivakenis as an Muarch 31, 2034 1 Nlarch 3L 2013
Rs. ,! Rs.
Balances wilh banks * 251,434 | ZR4Is
| .
250884 259,415 i

The abowr Cash Mow suatement nas been prepared under the mdirect meehod as et vut in Accounting Standard 3 as nobfed noder Secion 21 HICT of Uhe Uompires

Act, 1954

3 Fiures in Parembesss indscate cash Gutflow
1his s 1he Cash Flonw Statement referred toon oue report obeven date

Fur Ghoalh Khanoa & Co
Fieni Rewstianion So 003300™

Charlergd Accountants

Amil |

Furter - 7AW
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HOLE-IN-THE-WALL EDUCATION LIMITED
Notes to Financial Statements for the fingncial year ended March 31, 2014

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PREPARATION OF ACCOUNTS

These linancial statements have been preparcd in accordance with the generally aveepied accaunting punciples 10 Indw under the
historical cost convention un accrual basis Pussuant ta the cireular 152013 dated September 13, MM 3 read with circular DE2014
dated April 4, 2014, til) the Standards of Accounung or any addendum theteto are prescribed by Central Goverament m
consultatien and recommendation of the Nationa! Einuncial Reporting Authority, the existing Accounting Standards nutfied
under the Companies Act. 1956 shall continue tw apply Consequemly. these financial statements hawe been prepared o comply
all material aspects with the accounting standards netified under Section 211{3C) [Companics {Accounting Stundardsy Rules,
2006, a5 amended] and other relevant provisions of the Companies Act. 1956

All asseis and liabilities have been classificd a8 currem or non-current as per the Company’s normal operating cyele and otlics
crteria wot out mn the Schedule VI to the Compantes Acl.1956 Based on Tw natuie of producs and the fime belween the
acquisimion ol assets for provessing and tewr ealisayion 1n cash and cash equivilenis, the Campans has ascertamned o5 operaty
evele as 12 months Jor the purpose o} cutrent - non current classitication of assets and tiabilites

The vther significant accounting policies adopred by the Company are detaiied below:

Tangible Fixed Assets and Depreciation

Fisged Assets are stated a1 acquisition cost.

Depreciation 15 provided on a pro-rata basis on the stringht-ling method over (he estimated vseluk tives of the asseis determined as

fellows: -

Computers. rebied accessories tincluded in Plant and Machinervy J-5 \'um.\‘—m e '|

Office Eqgupment and Elecironse guipnieits B vear . ___—]

Aur Cundiioners . L3 vere: o R

_I'umi'.urc, I'exturss & Clecwnic Fillings T et ) _____|

| cazchold mprovements 5 vears or fease period, viichvover s e, i
Rates prescnbed uader Suhaduiz XUV tonie i
Uonpatics Act, 1956 .

sutanpible Fined Assets an:d Amortistion

intangle Asset acguired 2re stated 21 acguistion cosl

1 s incured en intemal development of aducaie i
Lowwledie bank i the form of seitware. oree thew toernicsl teasibiliee and abilie W penes
stablished 10 accnrdenee with the ceowrements of Accounting Standurd 16 Iniangible fsses’ a e efied uncer et

ettt amd praducts cio capindsaed cither ndeeen B o se

Futuie Loty

HOC ol the Compames Act, 1956, Lapenses meurced during the res sk phase till the establishmunt of camgnl el
s chuarped 1o he Statemant of Profit ond Loss

Amanizaton s provided on a pro-rata basiz on tise strahl line method over the cstimaled wsefui Bives ol i gascts debrined oy

tollows. -

| . - s
Acquired amd i tetee iy Genered 1 Caniputer &

N - . . L 4
swaee . Fiucational Content and Produeets) -

[-
i :
|—Pa1cm.s ) 3-8 yay)

Thangible pssats are wehmieably Cealined enih vear for orusciul econerie I aml e unanaarteied depieciabie ament of
o over el fevised emaming ue fui it

assel i elarged T Siatement of Peolit aid Fess s deprecianend ametts

Lvpranne s d uf s s .
A assets clher it Heveptorics i, s aents and delened Ty assel, ate revicwed For miprammen. siires r gt or clues o

slancaes indicate than the carne

CATTUML
AN dre WD doven to e recerahie amount

TN EEY et B recoverable ARSSls whose carvong s excecds Pien oo eribl

Tventoey Valwativn Traed Gowds
T ertanes are saied i lewer af costor meot roassble valus Gl deteremed wang wogie ovehags el and FILIN R
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appicabbe conts itietsrrod 1 Brivg
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HOLE-IN-TNE-WALL EDUCATION LIMITED
Nates to Financial Statements for the financial vear ended March 31, 2014

vil Employee Benefits

Gratuity

The Company provides for ratuitv, o wetined benehit retrement plan tthe “Grawiy Plan™ voverieg chigible emplovees m
accordancy with the Payment of Gratus act. 1972 The Gratuity Plan provides a lump sum pavment L vested cmplovees
relitement, death. incapacilauon or terminatien of emplovment, of an amount based on the respective emplovee’s salany and the
tenure of employment Company’s hability 15 aciuanially determined at the end of the vear and any shorttall in the (und sz
mamtamed by the Trust set up by the Compmany with Life Insurance Carperation of India s additionally provided for

Actuarial lossesi gains are charged credited to the Statement of Profit and Loss in the vear in which such Josses: pAiIg arise

Compuensuted Absencey

Liabifity in respect of compensated absences is provided both for encashabic leave and those expectad W be avaled b
Compatty bas defined bene £t plans for compuasated ahsences for emplovees. the licbility Tor which is delermmined gn the hagi ol
an actuarts) valuation ar the end ot the year, Any gain or loss arsseng oat of such val sanen s recounized i the Stemeny of Prodit

AL RTEEN

Superannuation

The Cumpany makes defincd centiibution 1o a Trust cstablished for the purpose by NIT Limued (+h nbding Conpumy e
Company has no further ohligation bevond s montnly contributions. Contribution made duriny Jw vear i charsud to Stamen
of Profit & Loss.

Provident Fond

The Company makes defined contsibution of Frovident Uend o the trust “NilT LINHTED EAMPLOYFES' PROVIELS T LN
TRUST™ sz un by the Holding Cempany. Compary’s contribrtion tewzeas Mrovident Cond i clas gud b the Sne 0o Proda
& {oms

Fonsioa Scheane
The Company makes delined contribution ‘e a posuminent sdmimsioed pension fund on behulF ol s ¢ mptves e Lo

eentnbuin esards Smplovee Pension Scheme e charged 1o Statemem of Pootit and Doss

viiy Fureign Currenty 'Vransaclions
‘Eruasacters in foreign cumency are booked at stardard rates determined prrodically which apperximates G o
ey arsets and Halvlitres v foreien canvencs o8 szt 1t the ond of socount
1 el Aton pryinunt of resttemient is cliarpeds crediiva o the Statetent of Pritit and T os.

preroed. Ciren bt s atiny chai of Dot o

vint Leases

Lea-o mentad i respoct of operabipg lease o BTG [ LRDCRA on g SUALEAE [ Pares 20 S tefhite 0 e

relited agrecments,

) Gorrewiay Cost
Borrowing ersts are recopmied e Sitviecnd of Proli ana Loss Tor the period in which they are meusiod - aecp o b fie cos.
it ipcured durens the con-yuction af' an aus0t at Gkes a substantial period to wet ready tor s Menced 1ee 110 vl
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shoeirder

Tivexr
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HOLE-IN-THE-WALL EBUCATION LISHTED
Notes (o Financial Statewments for the financial vear ended March 31, 2654

sit) Earnings Per Share
The camings considered in ascertming the Company’s Farnings per share {'IIP§) comprises the Net Profin allee Tax [he
number of shares used in compiting the Basic EPS s the weighted average number of shares outstunding during the year The
Diluted EPS 15 cakulaied on the same basis as Basic EPS. afler adjusting for the effects or patential Lilative Lquity Shates, 1
any.

sy Cash and Cash Equivalents

[n the cash flow statement, cash and cash cquivalents includes cash in hand, demand depusits with banks. other short-term Tighiv
Nejuid ims estiments with oreginal matrives of three months or Tess




HOLE-IN-THE-WALL EDUCATION LIMITED
Notes o Financial Statements for the financial year ended March 31, 2014
2|SHARE CAPITAL

As at As
March 31, 2014 March 31, 2013
Rs. Rs.
Authurised
20,0(}.0,000 Eyuity Sharcs of Rs. 10/ cach 200.000_000 200,000,000
{Previous year 20,000 000 Equity Sharcs of Rs. [0/ each)
10,000,000 Redeemable Preference Shares 100,000,000 160,000,000
O Rs. MK- each
tPrevious vear 10L000.00p Redeemabie Preference Shares
Ol RS L vach)
300,000,000 360,000,000
Issued
1.000,007 Equity Shares of Rs, 10/- each 10,006,070 HLGU 7
tPrevious vear - 1.000.007 Equity Shares of Rs, 10/- cach)
3.400.000 13 75% Non-convertible Cumulative Redeemable 34,600,000 3000000
Preference Shares of R 10/- cach
2 200.000 13259, Non-convertible Cumuylative Redeemablg 22,000,000 220080, L)
Preference Shares of Rs 104- each
66,000,070 G680, 070
Subscribed ang fTully paid
1,000,007 Equity Shares of Rs. 104- each 16,000,070 LI g 70
(Previous vear - 1,000,007 Equity Shares of Rs. 10/~ each)
3.400.000 13.75% Non-convertible Cumulagive Redeemabilc 34,000,000 IHU00.000
Prefereace Shares of Rs 10/ each
2200.000 13 259 Non-convertibie Cumuiative Redecmable 22.000.000 22000 (i)
Prefercnce Shares of R 104 each
66,000,070 H6,00),070 ‘
!» 2.1 | Recunciliation of the number of shares oatstamding As at March 31, 2014 As at March 31, 2013
No. of shares ¥alue Rs, No. of shares Value Rs.
Eqguity Shares
Shares outstanding al the bepinning and at the end of the year 1000007 10,000,070 1640607 L0t 70
Shares outstanding al the end uf the year 1,000,007 10,000,070 1.000,007 1. 00,070
| Preference Shares
| Shares outstanding ui the begntmng and at the end of the year 5.600.000 56,000,000 5,600,050t SO0
|
J Shares outstanding at the end of the year 5,600,000 56,000,000 5.600,000 56,000,000
2.2 |Sharesin respect of each class in the company held by Name of the Class of shares As at Asai
company Equity/ Preference Mareh 31, 2004 March 31,2003
No. of shares Mool shares
Holding company NIIT Limited Equity 1000 00 [RIHIRH(TH]
‘ Holding company NUT Limited Preference 3.600.000 5600000
|' 1.3 |Shures held by each sharchuider holding more than 5% shares As at March 31, 2014 As at March 31, 2013
% of holding Neo. of shares| % of holding No. of shares|
Equity Shares
NUT Limited 99.9% L0000, 000 09 gug IR
Preference shares )
L NIT Lumnted 100% 5.600.000 [0 S.600.000 |




HOLE-IN-THE-WALL EDUCATION LIMITED

Notes to Financial Statements for the fi

2.4 Note on rights, preferences
distribution of dividends and

Rights, preferences and restrictions attached to shares:-

EQUITY SHARES

The company has one class of e

one vote per share held. The

shareholders in the ensuing Ann
the equity shareholders are el
preferential amounts, in proporti

PREFERENCE SHARES :

nancial year ended March 31, 2014

and restrictions atiaching to each class of shares including restrictions g the
the repayments of capital,

quity shares having a par value of Rs. 10/- per share. Each shareholder is eligible for

dividend proposed by the Board of Directors is subject to the approval of the
ual General Meeting, except in case of interim dividend. In the cvent of liquidation,

gible to receive the

remaining asscts of the Company after distribution of all

on to their shareholding.

1. 3.400.000 nos. of 13.75% NCCRPS of Rs.10 each.
2. 2.200.000 nos. of 13.25% NCCRPS of Rs.10 each.

Sr. No. No.of 13.75%| Due date of Revised date of
NCCRPS Redemption redemption
(on or before)
! 850,000] March 17,2011 March 17, 2015
2 850.000f March 17, 2012 March 17, 2016
3 850.000f March 17, 2013 March 17,2017
4 850,000] March 17, 2014 March 17, 2018
Total 3,400,000
Sr. No. No. of 13.25% |Due date of Revised date of
NCCRPS Redemption redemption
(on or before)
i 550.000( May 27,2012 May 27,2016
2 550,000/ May 27,2013 May 27,2017
3 550.000( May 27.2014 May 27,2018
4 550,000( May 27, 2015 May 27, 2019
Total 2,200,000

These shares will be redcemable at a price equal to the par value i.e Rs. 10 provided that any arrears of° any unpaid
dividend thereon will be paid at the time of redemption.




lIOI,I:~I.\-'l'fll1-\\',\I.I. EDUCATION LIMITED
Netes to Finapeial Statements for the financig| year ended March 31, 2014

RESERVES AND

SURPLLS AS at
March 31, 2014

Rs,

s at
March 31, 2013
Ri.

Share Premium
Upening Balance
Closing Bajance

2L Q01

20,000 000
- 20000000 - NIRCE R

Surplusf(Deficit) in the Statement of Profit and Lgss
Batange Brought Forward from Previous year
Add . Curent Year Prafit / {Loss) atmbutable 1o Shay. HNolders

1130.768 447)
113,562,154

124,536,635,
10,231,812

(3G, 7hE 447

Asat Ay at

March 31,2009 | March a3
R,

As at
March 31, 2014

As st
March 31, 2013

Loans from Related Parties (NIIT Limjred ”

Tuolal (A
Amount disclosed under the head "Other currens Liabilitjes"
tHefer Nawe 1) 1By

*The 1erms loan js tepavable in financial year X14-{5,

SHORT TERM BORROWINGS March 31, 2014 March 31, 213
Rs.
UNSECURED
Shart Term Loan trom Banks
Cash Credit*

Taral

*Bunng the vear, the Company has availed fund based hmitst Casih Credit) from a bank wiuch are covered willin the working capreal lnnas of 1lie Hutld iy

company. NI Lamied

TRADE PAYABRLES Nep Current Current
As at As at Axat

March 31, 2014 March 31, 2013 March 31, 2014 March 31, 2013

Rs. Rs, Rs. Hs,
- Due to Micro Enternrises and Small Enterprises (Reler note 30y - .
- Sundry Creditors - - 8225 194 24 BRI B4

N - 2!7?%]24 ]
- _ 1

Currem Liahiliticy

OTHER LIABLITIES

As at As at As ar
March 3L, 2014 March 31, 2013 March 31, 2014 Mareh 30, 20013
Rs., Rs R« Its,
Current Matunities of Long Teny Botrawings (Refer Note 4y - - 29 T 10 -
Interest accrued but not due on borrowimps - . _2.635 -
Dreferred Revenue - - R ET 23TL51s
Advances from Custmors - - SHL0ST :,
Statutony Ducs 165417 M6
Eiher Pavabies - - 2394624 844651
: - JLUTLT9) S 405691
8 [PROVISMING LONG-TERAM SHORT-TERM
As at As at As As at
March 31, 2014 March 31, 2013 March 31, 2614 March 21, 2013
Rs Rs, Ks. Hs.
Provision for emplovee benefits :
Provision for Compensated Absences - 14 00} 305 8B4t G301
- 14,000 309,848 630,000 |
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IIOLE-]N-THE-WALL EDUCATION LIMITED
Notes o Financial Statements for the financia) Year ended March 31,2014

1}

HLT

Note on Capitalization of Internally Generated Intangibles
The costs incurred towards the development of intangibles are ag follows:

Description Year Ended Year Ended
March 31,2014 Muarch 31, 2013

_ (Rs.) (Rs.)
lgpemng balance at the beginning of the year 4,509,046 8,384,621 '
Less: CWIP converted to stock in trade (refer note 101 below) - (3.875,575)

Closing Balance at the end of the vear -

Less: Impairment of Intangibles (4.509,046) -
4,509,046

During the Financial Year 2010-11, the company was awarded a contract amounting to USD 195,000 from The Regents of (he
University of California, This contract was awarded under the authority of lohn D, & Catherine T. MacArthur Foundation, The
contract specifies the deliverable in form of an Intellectual Property Right viz. Activity Based e Learning (ABeL) which is completed
and delivered to Customer in financial Year 2012.13. The Company has decided hot to retain the right of this Intellectual Property
therein and hence the carrying value of cost incurred under this project amounting to Rs.3,875.575/- has been converted in stock in
trade at prevailing market price and accordingly charged to the Statement of Profit and Loss.

Deferred Tax Asset has not been recognized as a matter of prudence.



lIOI,I-I-I.'\'—'l'llE-\\'.-\l,l, EDUCATION LIMITED
Nates ty Finangiy] Statements for the financia) year ended Marcy I 24

March 31,24 March 3, 213 March 31, 2014
s, Rx,

i) Security Deposits Receivable
Unsecured. considered good m__
{A) 195.30% 173,459

1 fAUvances fecoveraie in cash or g kind
Unsecurey. vonstdered good

Loans angd Advances

- - 246,297 JAY1 593
(B8) - 2,446,297 3.491 595

HtE {Other Advanges
4 Advance paymens of Fringe Benefit Tax
Less: Provision for Fringe Benefit Tax

37,359

bj Advance Tay 1,692 247

1,692,247

Q) 2,328,607 1,729,601 -
E S 27 Ry 777 e
13 Trade Receivables Non Curreng Current
As at As at As a1 As ae
March 31, 2014 March 31, 2013 March 31, 2014 Marck 31, 2013
Rs. Rs. R, R,
a) Trade receivables outstanding for a period exceeding six
months from the dage they are due for payment
Unsceured, considered good - - Y. 467920 13615307
Linseeured, consudered douin (y] 7417290 7501 878 . -
Less rovision fur doubitui debis {rafor Note 13 1y {7,417.240) 17501 578 - -
' — AL N YT _—
- - 4467928 15,615,302
b {Other Trade Recervables )
Unsccured, considered gaod - - 426 308 2392008
: . 423,568 1,392,207 |

- - 9,896,488 18,007,507

131 |Provision for Douleful Debis As at As at
Marceh 31, 2014 March 31, 1013

Rs. Rs,

| Upeming Provision 7501 878 6509 679
Add Additenal Provision Crealed 156,586 67 417

Less: Provision wrilten back {241,224) {78.215)

Closing Provision 7417240 7,501 878

-
14 |OTHER ASSETS Non Current Current .
Asat As ot As At RYFT

Mareh 31, 2014 March 31, 2013 March 31, 2004 March 31, 213
Rs. Hs, Rs.
— Rs

MNon Current Bank Balances {refer Nole 14.1 & 16 below) 430.892 430892 o ﬁ.?-l
- - a4 5
430,897 S574

141 Fixed Deposits includes Rs 430,892 (Previnus Year - Rs 430,892 picdued as margin money,

Interest Receivable




IIOLE—IN-THDWALL EDLCATION LIMITED
Notes 1o Financia} Statements for the financial Year ended March 31,2014

A% ur
March 31, 2013
R,

As at the end of the year
Traded Goods
a) Software/ Hardware

As at the beginning of the year
Traded Goods
2} Software/ Hardware | a9 757

1,345,888 1.84Y,757

342,368 , JUJ.SJ

{Increase) Decrease in Inventory J

16 Cash and Bank Balances Non Current Current
As at AS at As at As at
March 31, 2014 March 31, 2013 March 31, 2014 March 31, 2013
Rs. Rs, Rs. Ry,
Cash and cash equivalents;
Balence with banks
Current Accounis 23] K¥4 RELE TS
251 884 259,415

Other bank balances:
Bank deposits:
With original maturity of more than 12 months 430.892 430,892
[Includes Rs. 4,30.892 (Previgus year Rs. 430,892 3 pledged
as margin money)

430,892 430,892

430,892 430,892

Amount discloged under non-current assets (Noteld) {430.892; {430,892

- 251,884 259,415

17 Coatingent Lizbilities

Comulative Dividengd on Nor Convertibje Cumulative Redecmable Preference Shares not Provided n the absenee o adequacy
Rs.80.332.698/- (Previgys Year- Rs. 72. 742 698/,

of profits for

Year ended
March 31, 2014
Rs,
Sale of Kigsks 1.378 214 1178 163

Sale of Serviges 5.781 905 TR T35

19 Othier Income Year encted
March 31,2013
Hs.

Oy [y

Year endeg
March 31, 2014
Rs.

Interest Income

Provision / Other Liabilities writien back TH IR

Other non-operating income (net of expenses) R
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HOLE-I‘N-THE~WALL EDUCATION LIMITED
Notes to F; Inanciaf Statements for the f;

nancisaf yey, ended March 31, 2014

Year endeg
March 31, 2014
Rs.

Year endegd
Employee Benefits Expenses Mareh 31, 2013

Rs,

Salarics ang Benefitg

3.061.163

8427855
Conlribulfnn 1o Providen; and Other Funds

924,589 330413

16215 257914
400967 |

Welfyre and Other

CXPnses

Employee Benefijts

(A} Defined Contrihution Plang
The Company makes contribution (g,

Perannuation Fyng
ution to Pension Scheme

(B) Benefj¢ Plans

Compensated Absences

Benelits Paid
Service Cogt
Interest Cog)
Past Servige Cost

Actuarial (gainy/ joss on Obligation

Present value of obligation at the eng of the year
Amount debitcd/{crcdited) to Salaries & benefits in Statement of Profit
and Loss

Assumptions used in Accounting for compensated absences :
Discount Rate {per annum}

10% p.a. for first 5 {10% p.a. lor st 3
Years and 7%, Pa. [Years und 7% p.a.

thereafier thereafier

Future Salary Inercase




HOLE-IN-TIIE-WALL EDUCATION LIMITED
Notes (0 Financial Statements for the financial vear ended March 31, 2014

tiiy  Gratwity{Defined benefit plany;

Particulurs As at March 31, | As at March m
2014 (Rs.) 2013 (Rs.)
iRs.) tHy+
Change in benefit obligation:-
Present Value of Obliganion at the beginming of the year 496 {00 A7 AR
limerest cost EL AR 33420
Current service cost 32850 LALEEID
Benefit pavments {1423 .580) 170,340
Actuariz {gain)/ loss on Obligations 73090 15,640
Present value obligation as at the end of the year 236,510 H96,040

Change in Plan Assets:-

Fair value of Plan Assets at the beginming of the year
Expected return on Pian Assels

Acquisition adjustmen:

Actudnal gain’ (loss) an Plan Assels

1,329 430 463 T
|40, 650} [ et ]
CLOSA 30y -

I ¥il 2360

Benudte pavments (BT 27h 173450
‘ﬂ value of' *lan Assets at the end of {he year 547,200 1,529,954
munl of Assets recognized at the year end * As at March 31, Asat March 31, | Asat March | As at March 31, | As at March 31,

2014 2013 31,2012 20n 2010

(Rs.) (Rs.) (Rs.) (Rs.) {Rs.)
Far value of Plan Assets 547 200 1,529 950 1,463 700 1 A2E 47 1.302 803
Present valye of sbligation 236510 486,000 447 000 3540000 84387
Nct Asset as at year end 310,690 1,033,950 1016, 704) 764,470 9716
* Grouped under Loans and Advances

[Ner Gratity Cost/(Credit) recognized in the statement of
[Profitand Eoss tunder Salaries & bencfitsy:-

As at Murch 3t, [ As a1 March 3,

204 X3

(Rs.) {Rx,)
Lurrent service cost 32850 68,330
Inlerest Cost 38150 3520
Expected Retun on Plans Assets 14t 630) F130380
Net Actuarial (gain)’ loss recognized during the year 773410 13.280
Expense / {Credit) recognized in the statement of profit 723.260 117.250)
and loss v
Actual return of plan assets 1411 436 130624

Assumptions used:- As at Mareh 31,

As at Marek 31,

iy R

(Ks.) {Rs.)
Driscoum Rae {per annum) L B2,
Future Salary Increase R {iFiY hELIEM
Expecied Rute of Return on Plan Assels Ay 4400,

Actuary's best estimale ol contribulion far the next financial vear is Rs. 22,000~

Investment iletails of plan assets;

The Company kas contributed 1o the Gratutty fund of the holding company. maintained with the Life Insurange Carporation of tndia. The dewuls ol mvesiment
mairtained by Life fnsurance Corporation are not available with the Company and have not been disclosed.

The expected retumn on plan assets 15 determined considering scveral

applicable factors mainly the composition of plan assets held. assessed rish of auae
maragernent and historical resull of the refumn an plan assets.

O roanrrED o
ACIOURTANTS O

g

g, AW




HOLE-IN-THE-WALL EDUCATION LIMITED
Notes o Financial Statenwents for the financial vear ended March 3, 2004

21 [Other Expenses Year ended Year ended
March 31, 2014 March 31, 203
Hs. Hs.
Equipment Hiring 1.98] 2,252
Freight and Cartage 5,189 199 (189
Rent tnet of recoveries) R50.125 3099 57
Power & Fuel 263 548 §35 377
Communication 37676 129016
Leyal and Professional { Refer note 2] | below) 525,142 B22 743
Management Cosl Recovery by lalding Company 342,60 PA3A a0 |
|
Lraveling and Convevance 879475 1,530,215
Provision for Doubtful Debts 156 586 670417
Insurance - 71530
Repans and Maintenance
- Plant and Machinery 81.808 TI3213
- Buildings kAl 11008
- Cthers 147,036 117,747
Loss on Sale of Frxed Assets (MNet) - 12464
Lass v foreign currency transiation and (ransacton (et} 33.67) 1566317
Security and Adnunistration Services 6i 158 355 656
Bank Charges 20412 16444
Advertisement and Pubhcity 8 ad4 2280
Oither Marketing Expenses 230 131210
Sundry Expenscs 32 R049 ot 25
3,462,459 11,944,867
21.1 [Payment ta Auditorx Year ended Year vaded
March 31, 2014 March 31, 2013
Rs. M.
As Auditor 90,000 LORT ]
Rennbursement of expenses tineluding Service Tax) 2024 21124
trefer nowe 21 Audit Expenses is included 1 Legal & Professionals
111,424 111,124
| '
—
22 IFinance costs Year ended Year cnded
March 31, 2014 Mawrch 31, 2013
Hs. s,
Inlerest Expense 37350134 6,174.733
5.735,134 6,174,733
Year cnded Year ended
13 |Exceptional items March 31. 2014 March 31, 2013
Rs. iy,
Impairmem of Intangibies* 14,508,046 .
{4,509,046) -

*Intangible asset under development impaired dunng the vear amountng Rs 4,509 (46:- (Previous year- Nilj.




HOLE-IN-THE-WALL EDUCATION LIMITED
Notes to Financial Statements for the firancial year ended March 31, 2014

flows .

In view of the above and taking inte consideration the letter of support Irom the Holding Company (NI 1.td.}

financial statements of the company have been prepared on going concern basis,

25 Expenditure in foreign currency:-
Particulars
Year ended Year ended
March 31, 2014 March 31, 2013
{Rs.) {Rs.)
Purchase of Traded goods 33.557 804.642
Bank Charges 1.395 .
Forcign Travel . 446,441
Total 34,952 1,251,043
26 Earnings in foreign currency:-
Particulars Year ended Year ended
March 31,2014 March 31, 2013
{Rs.) (Rs.)
Revenue from Operations } (1.019.650
Total 11,019,650




HOLE-IN-THE-WALL EDUCATION LIMITED

Notes to Financial Statements for the financial year ended March 31, 2014

27 Eurnings per Share

Particulars Year ended Year ended
March 31, 2014 March 31, 2013
(Rs.) (Rs.)
Prolit - {1.oss) as per Profit & Loss Account - {A) (13.562.154) (6.231.812)
Dividend on Non Convertible Cumulative Redeemable (7.390.000) {7.590.000)
Preference Shares not considered in books - (B)
Prifilf (Loss) attribulable to Equity Sharcholders - {C=A+B) {21.152,154) {13.821.812)

Weighted Average number of Lquity shares outstanding during 1.600.007 1.000.007
Lhe year - ()

Nomina! Value of Equity Shares (Rs.) 10/- 10/-
Basic/Diluted (loss) per share (Rs) (C/D) {21.1%) (13.82)

There are no potential dilutive shares as at the vear-end. Accordingly.

28 RELATED PARTY TRANSACTIONS AS PER ACCOUNTIN

(i) Related party relationship where control exists
Holding Company - NIT Limited

(i) Fellow Subsidiaries
I NIIT Online Learning [td
2 Seanteeh Evaluation Serviees Lid
3 NII'Y Yuva Jyoti Limited
+ NI Institute of Process Excellence Limited

G STANDARD 18;

NN lostitute of Finanee Banking and Insurance und raining Limited

0 lvolv Services Limited

7 NUT Lid. UK

R NIT Antilles NV, Nethertands Antilies

“ONIEE Maluy sia Ndn. Bhd, Mulaysia

BNIT GO L (formerly NHT TV Ltd. Mauritius), Mauritius
FEONIT China (Shanghai) Limited. Shanghai. China

12 NI Wu Xi Service Outsourcing Training School, China

i3 Chongqing NII'T Education Consulting Limitcd. China

HWu X NIFY Information Technology Consulting Limited, Ching

IS Changzhou NIIT Inlormation | echnology Consulting Limited. China

16 Su Zhou NIt Information Technology Consulling Limited, China

I7 NIIT {USA) Inc. 1ISA

I8 NI Ventures [ne, USA

19 PUNIT Indonesia. Indonesia (Under Liquidation}
0 NHT West Alrica Limited, Nigeria

21 Qingdue NIT Information Technology Co., 1.4d. . China. (w.e.l May 14, 2012)

22 Chongging An Dao Education Consulting Limited, China. {w.c.f Junc 5.2012)

23 Zhangjiagang NUT Information Services Lid. . China. {w.e.f September 1. 2012)

24 Chengmat NITT information technology Co.. Ltd.. Ching. fw.e.f December 19, 2012y

(iii) Other related parties with whom the Company has transacted :

Key Managerial Personne? :
M. Ddinesh Mcehtg - Manager (April' 13 to July'13)
Al Parmendu Hola- Munagert August '13 to March'lh)

Parties in which Kcy Managerial Personnel are interested :
NIFT Institwee of Information ‘Technology

basic and diluted earnings per share are the same.




HOLE-IN-THE-WALL ED UCATION LIMITED

Notes to Financial Statements for the financial year ended March 31,2014

(iv) Details of significant transactions with the Related Partjes carried out on an arms length basis:

{Amount in Rs.)

!?nlure of Transactions Parties in
which Key
. Managcrial Key
Holding Personnel of .
Company Holding Manageriai
; . Personnei
Company
are
interested
{Rs.) {Rs.) (Rs.)
Interest Expense- Finance Cost 3,486,504 Nil Nil
(3,486,504) {Nil) {Nil)
Sale of Goods- Revenue 25,000 {Nil) Nil
(1,860,000) {Nil) {Nil)
Rendering of services- Revenue 2,639.948 {Nil) Nil
(4,935,606) {Nil} {Nil)
Management Cost Recovery- Other Expenses 342,260 Nil Nil
| (1,333,140 {Nil) {Nil)
Payment of Common Expenses 1,621,337 3273 ﬁ
(4,537.967) (Ni}) {Nil)
Employce Benefits Expenses (refer note a below) 23,468 3,273 Nil
{192,889} (Nil) {Nil)
Other Expenses 1,597,265 Nil Nil
{4,345,078) {Nil) (Nil)
Professional & Technical Outsourcing Expenses for 664 Nii Nil
(Nil) {(Nil) (Nil)
Remuneration to Key Managerial Personnel (refer note b below) Nil Nii 1.677.378
(Nil) (Nil)[ (713.991)
Details of vutstanding balances with related parties:
r Loan Loan
Payables Payables Receivables | Receivables Payable Payable
Particulars As at As at As at As at As at As at
31.03.2014 | 31.03.2013 31.03.2014 31.03.2013 31.03.2014 | 31.03.2013
(Rs.) (Rs,) {Rs.) {Rs.) (Rs.) {Rs.)
Holding Company 26,414,343 21,128,862 - 920,532  29.700.000 29.700.000]
Key Managerial Personnel Nil 42,927 135,897 Nil Nil Nil
Parties in which Key Managerial
Personnel of the Hoiding Comipany are 3.351 Nil Nil Nit Nil Nil
interesied
1

a) Includes transactions for the year mainly with;
-kvolv Services Limited Rs.3.273/- {Previous year Rs. Nil/-}.

a) Includes remuneration paid to
-Dinesh Mehta Rs.154.884/- {Previous year Rs. 713.99],.).
-Purnendu Kumar 1ota Ry, | 522,494/~ (Previous year Rs. Nil/-),

Also.refler Note 5.1 in respect of sub-limit availed by the company from the working capital limit of the Hoiding Company




HOLE-IN-THE-WALL EDUCATION LIMITED
Notes to Financial Statements for the finarcial year ended March 31,2014

29 SEGMENT INFORMATION

30

R]|

Sccondary Segment information- Geographical
The secondary segment information in relation to the geographies is as follows:

Particulars Revenue from customers by location of customers

india 7,160,119

(19,630,268

United States of America Nil

{10,649,438)

Alrica Nil

{136,531)

: Nil

Eu

_TUIR (233,681)

" 7,160,119
Total

” (30,649,918)

Previous year figures are given in paranthesis.

LEASES:
The Company has entered into leases for office premises and employec accommodations which are cancelable ag the option
of the Company by giving the requisite notice.

Aggregate payinents during the year under operating leases are as shown hereunder:

Particulars Year ended Year ended
March 31, 2014 March 31,2013
(Rs.) (Rs.)
In respect of Premises 850.125 3.099,5&]
For Ghosh Khanna & Co For and on behalf?’(the Board
Firm Registration No.: 003366N
Chartered Accountants
@""\}"‘\km ’
Amit Miteal n : Raje ar > endrian
Purtaer cc)o i Direceor Direcror
Membership No. 5087485 ac - DIN - 00042516 DIN - 00042531

s

Place: New Delhi
Date: May 16,2014
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