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AUDITORS’ REPORT

THE MEMBERS OF EVOLV SERVICES LIMITED

i3

We have audited the attached Balance Sheet of M/s EVOLV SERVICES LIMITED
as at 31st March, 2012 and the related Statement of Profit and Loss and Cash
Flow Statement for the year ended on that date annexed thereto. These financial
statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our
audit.

We have conducted our audit in accordance with the auditing standards generally
accepted in India. These Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes, examining on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our
opinion.

As required by Companies (Auditors’ Report)Order,2003,as amended by the

‘Companies (Auditors’ Report) (Amendment) Order,2004 (together ‘the order)

issued by the Central Government of India in terms of sub-section(4A) of
section227 of The Companies Act,1956’ of India (the ‘Act) and on the basis of
such checks of the books and records of the company as we considered
appropriate and according to the information and explanations given to us, we
further report that: ‘

i,a. The Company has maintained proper records showing full particulars
Including quantitative details and situation of Fixed Assets.

b. The Fixed Assets have been physically verified by the management
during the year, which in our opinion is reasonable having regard to the
size of the company and its nature of assets and no discrepancies
between the book records and physical assets have been noticed.

c. In our opinion and according to information and explanation given to us,
a substantial part of fixed assets has not been disposed off by the
company during the year

il. The Company does not have any inventory. Accordingly we are not
commenting on clause (ii) of paragraph 4 of the Order for the current
year.

iii. The company has taken unsecured loan from a company covered in

the register, maintained under Section 301 of the Act. The Maximum
amount involved during the year 21,250,000/- and the year end
balance is Rs. 6,750,000/-in our opinion, rate of interest and other
terms and conditions of such loan are not prima-facie prejudicial to
the interest of the company.




V.

Vi.

Vii.

Viil.

ix.

XI.

b: i

Xiii

Xiv.

XV.

Based on the audit procedures applied by us and as per the
information and explanations provided by the management, we are of
the opinion that the transactions, contracts or arrangements that
need to be entered in the register maintained under section 301 have

been so entered.

As per information and explanations given to us, transactions in
pursuance of contracts or arrangements that need to be entered into
the register in pursuance of Section 301 of the Companies Act, 1956
have been made at price which are reasonable having regard to the
prevailing market prices at the relevant time.

There is an adequate internal control procedure, commensurate with
the size of the Company and the nature of its business, for purchase
of plant and machinery, equipment and similar assets and for the
sale of services.

The Company’s present internal audit system is commensurate with
its size and nature of business.

The Central Government has not prescribed under section 209 (1) (d)
of the Companies Act, 1956 for maintenance of Cost Records by the
Company for any of its products.

The Company has fegularly deposited, during 'the year, Provident
Fund, Employee State Insurance, Income Tax, Custom Duty and

~other statutory dues with the appropriate authorities in India.

According to the information and explanation given to us there are no
dues of Income Tax, Wealth Tax, Sales Tax, Service Tax, Custom
Duty, Excise Duty and Cess, which have not been paid on account of
any dispute.

The company has not accepted any deposits to which the provisions
of section 58-A of the Companies Act, 1956 are applicable.

The Net worth of the company has been eroded exceeding 50 percent
at the end of the financial year. The company has net current assets
of Rs. "16,562,755 with a current ratio of 1.40. During the year
company made the profit with new business opportunities ‘& cost
optimization.

The company has not granted any loans and advances on the
basis of security by way of pledge of shares, debentures and other

securities.

The provisions of any special statute applicable to chit fund/
nidhi/mutual benefit fund/societies are not applicable to the
company.

In our opinion, the company is not a dealer or trader in shares,

securities. Debentures and other investments.




xvi. In our opinion and according to the information and explanations
given to us, the company has not given any guarantee for loans taken
by others from banks or financial institutions during the year.

«wii. On the basis of an overall examination of the balance sheet of the
company, on our opinion and according to the information and
explanations given to us, there are no funds raised on a short-term
basis which have been used for long-term investment.

xviii. The company has not made any preferential allotment of shares to
parties and companies covered in the register maintained under -
Section 301 of the Act during the year.

xix. The company did not have any debentures outstanding during the

year.

XK. The company has not raised any money by public issues during the
year.

xxi. As per information and explanations given to us, no fraud on or by

the company has been noticed or reported during the year.

xxii. All other provisions of the Order are not applicable to the Company.

4. Further to our comments in Paragraph 3 above, we report that:

a) We have obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have beeh kept by
the Company so far as appears from our examination of those books;

c) The Balance Sheet, Profit & Loss Account and cash flow Statement dealt
with by this report are in agreement with the books of account;

d) In our opinion, these accounts have been prepared in compliance with the
applicable accounting standards referred to in sub-section (3C) of Section
211 of the Act; ' ' :

€) On the basis of written representations received from the Directors as on
31st March, 2012 and taken on record by the Board of Directors, we report
that none of the directors is disqualified as on 31st March, 2012 from being
appointed as a director in terms of clause (g) of sub-section (1) of section
274 of the Companies Act; 1956.

f) In our opinion and to the best of our information and according to the
explanations given to us, the said accounts together with notes thereto and
Statement on Significant Accounting Policies give in the prescribed manner the
information required by the Act, and also give, a true and fair view in
conformity with the accounting principles generally accepted in India.

In the case of the Balance Sheet, of the state of affairs of the Company as
at 31st March,2012 and




(b)

In the case of the Statement of Profit & Loss, of

the Profit for the year
ended on that date.

(c) In the case of the Cash Flow Statement, of the cash flows for the year
ended on that date.
For GHOSH KHANNA & CO.
CHARTERED ACCOUNTANTS
A
gt
AMIT MITTAL
PARTNER
Membership No.508748
Place : New Delhi Firm Registration No. 003366N
Date : 30t April 2012 ;
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Evolv Services Limited

Balance Sheet as at 31st March 2012

Notes As at As at
31st March 2012 31st March 2011
Rs. Rs.
1 |EQUITY AND LIABIL ITIES
1 |Shareholders’ funds
Share capital 3 14,750,960 14,120,960
Reserves and surplus 4 27,917,085 (2.285,381)
2 Non-current liabilities
L ong-term provisions 8 1.245.880 3.250,320
3 |Current liabilities
Short-term borrowings 5 13,180,662 25.272.649
Trade Payables 6 22.908.352 17,871,963
Other current liabilities 7 5.662.038 5934 871
Short-term provisions 8 200,120 92.680
. ]
TOTAL 85,865,097 64,258,062
Il [ASSETS
1 |Non-current assets
Fixed assets
Tangible assets 5 1,553,193 2,695,922
[ntangible assets 9 11.021.358 5,085,277
Capital work-in-progress 1,750,893
Intangible assets under development
Long-term loans and advances 10 14,675.556 21,992,593
Trade Receivables 11 » . -
Other non-current assets 13 101,063 1.063
2 |Current assets :
Cash and bank balances 14 1,002,871 1,277,318
Short-term loans and advances 10 1,156,769 4,125,395
Trade receivables 1 55,254,066 21,873,694
Other current assets 13 1.100.221 5455907
TOTAL 85,865,097 64,258,062

I'he accompanying notes referred to above form an integral part of the Balance Sheet

This is the Balance Sheet referred to in our repo

For Ghosh Khanna & CO
Firm Registration No: 003366N

Chartered Accouptants
A 5

Amit Mittal

Partner

Membership No: S08748

New Delhi
Date : April 30,2012

rt of even date

For and on behalf of the Board

Vijay K. Thadani
Director
DIN-00042527

Vijay Kumar
Darector
DIN 01264590




Evolv Services Limited

Statement of Profit & Loss for the year ended 31st March 2012

Notes Year ended Year ended
31st March 2012 31st March 2011
Rs. Rs.
INCOME
I.I Revenue from Operations 107.239,287 97.798.478
I1.| Other Income 16 2.512.196 606.400
111.| Total Revenue (1+ II) 109,751,483 98,404,878
IV.|EXPENDITURE
Protessional & Technical Outsoursing Expenses 24,174,643 40,329,612
Employee Benefits Expense 17 30,059,162 37,475,722
Other Expenses 20 19,872,890 20,936,492
Finance Costs 21 3,127,619 1,777,076
Depreciation and Amortization Expenses 9 2,314,703 1,062,417
Total Expenses 79,549,017 101,581,319
V.|Profit before tax (1I1-1V) 30,202,466 (3,176,441)
VI.|Tax expense:
(1) Current tax 5,470,768 -
(2) MAT Credit Entitlement (5.470,768) -
VIL|Profit (Loss) for the year (V- VI) 30,202,466 (3,176,441)
VII1.|Earnings per equity share (Face Value Rs. 10 each):
(1) Basic 23 20.62 (2.25)
(2) Diluted 23 20.62 (2.25

The accompanying notes referred to above form an integral part of the Statement of Profit and Loss

This 15 the Statement of Profit and Loss referred to in our report of even date

FFor and on behalf of the Board

For Ghosh Khanna & CO
Firm Registration No: 003366N

Chagtered Accountants
A:éilittal

Partner
Membership No: 508748

Vijay K.~
Director
DIN-00042527

New Delhi
Date : April 30,2012

o

Vijay Kumar
Director
DIN: 01264590




Evolv Services Limited

Cash Flow Statement for the year ended 31st March 2012

Year ended Year ended
31st March 2012 31st March 2011
Rs. Rs.
A, CASH FLOW FROM OPE RATING ACTIVITIES:
Profit before Tax and shave of Associates profits but after 30200466 (3.176.440)
exceptional items
Adjustments for
Depreciation and Amortisation 2314.703 1062417
Interest Expenses 3.127.619 1,777,076
Interest Income (1,324,882) (942)
(Profit)/ Loss on Fixed Assets sold 85,856
Provision for Doubtful Debts 1,304,168 58,998
Adyvances witten off 185,458
Liabilines / Pravisions no loneer requiig { wiitten back (563.526)
Provision for Gratuty & Compensated Absences (1,897.000) (97.589)
Employees Stock Option Expenses = =
Operating profit before working capital changes 33,998,388 (940.005)
Add / (Less): (Increase)/ Decrease in operating working capital:
Trade Receivables (34,684.540) 356,167
Loans and Advances & Other Current Assets 7,148,250 (4,191,081)
Current Liabilities and Provisions 4,763,556 4,288.098
Cash generated from operations 11,225,654 (486.821)
Taxes paid (including TDS) 7,317,037
Net cash from Operating activities (A) 18,542,691 (486,821)|
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (including Capital Work-in-progress) (5.581,685) (7.121,018)
Proceeds from sale of Fixed Assets 138,667
Interest Received 1,315,486 942
Net cash used for Investing activities (B) (4,127,532) (7,120,076
(24 CASH FLOW FROM FINANCING AC TIVITIES:
Proceeds from fresh 1ssue of Share Capnal (includmg Share Premium ) 630.000
Proceeds from Long Term Borrowings 15,500,000
Long Term Borrowings repaid during the year - (6,850.000);
Working Capital / Short Term Borrowmngs (Net) (12.091.987) 300,477
Interest Paid (including financing charges on finance lease arrangements) (3,127,619) (1,777,075
Net cash-from / (used in) Financing activities  (C) (14.589,606) 7,173,402
Net Increase/(Decrease) in Cash & Cash equivalents (A) +(B)+(C) (174,447) (433,496)
Cash and Cash equivalents as at the beginning of the year (Note 1)
1,278,381 1,711,877
Cash and cash equivalents as at the end of the year (Note 1)
1,103,934 1,278,381
Notes:
I Cash and cash equivalents as on 31st March 2012 31st March 2011
Balances with Banks 1,103,934 1,278,381
2 The above Cash flow statement has been prepared under the indirect method as set out in Accounting Standard 3
as notified under Section 211(3C) of The Companies Act, 1956, :
3 The schedules from 1 - 29 form an mtegral part of the Cash Flow Statement.
4 Previous year figures, to the extent feasible. have been regroupedirecast wherever necessary 1o con form to the current year's clas

This is the Cash Flow Statement referred to in our report of
even date.

For Ghosh Khanna & CO
Firm Registration No: 003366\
red Accountants

TP

Nhittal
Partner

Amn

For and on behalf of the Board

el

Membership No: 508748

New Delht
Date: 30.04.2012

Vijay K. Thadani Vijay Kumar
Director Director
DIN-00042527 DIN: 01264590




Evoly Services Limited
Notes to the financial statement for the year ended March 31,2012

19

i)

1)

1)

BASIS OF PREPARATION OF ACCOUNTS
These financial statements are prepared on an accrual basis. under lustorical cost convention and i comphiance n
applicable accounting principles in India, the applicable accounting standards aotified under section 21 1(3C) of the Companies At 1956

all material aspects with the

and the relevant provisions of the Companies Act. 1956

All assets and liabilities have been classified as current or non-current as per the Company s normal operating cycle and other criteria set out in
the Schedule V1 to the Companies Act.1956. Based on the nature of products and the ime between the acquisition of assets for processing and
their realisation n cash and cash equivalents, the Company has ascertained its operating cvele as 12 months for the purpose of current - non

current classification of assets and habihues

SIGNIFICANT ACCOUNTING POLICIES
Use of Estimates
The preparanon of financial statements in conformity with generally accepted accounting principles requires management 10 make estimates

and assumptions that affect the reported amounts of assets and habilities and disclosure of cont ingent assets and labilities al the date of the
.
financial statements and the reponed amounts of revenues and expenses for the vears presented Actual results may differ from those

estimates.

Tangible Fixed Assets and Depreciation

Fixed Assets are stated at acquisition cost except where they are taken over pusuant 1o an acquisition al a consolidated price Individual fixed
assets taken over pursuant to acquisition are recorded at their fair value on the date of acquisition based on valuation carried out by

independent valuers

Depreciation is provided on a pro-rata basis on the straight-line method over the estimated useful lives of the assets determined as follows: -

Plant and Equipments including:

- Computers. printers and related accessories 3-5 years

- Electronic Equipments 8 years

Office Equipments 8 years
7-10 years

Furniture, Fixtures & Electric Fittings z < )
All other assets e : Rates prescribed under. Schedule XIV

Companies Act, 1956 :

{4 the pan

b ) e
Further, educational content, computer system and software are technically evaluated each year for their useful economic life and the

unamortised depreciable amount of the asset is charged to Statement of Profit and Loss as depreciation/ amortisation over their revised
vemaining useful life

Fixed Assets purchased for utilization in implementing certain contractual obligations with the customers under a projectare depreciated over
the period of the contract

Intangible Fixed Assets and Amortisation
Expenses mcurred on internal development of educational content and products are capitalised either individually or as a knowledge bank n
the form of software, once their technical feasibility and ability to generate future economic benefits is established in accordance with the

requirements of Accounting Standard 26, “Intangible Assets” as notified under section 211(3C) of the Companies Act, 1956. Expenses
incurred during the research phase 1ill the establishment of commercial feasibility 15 charged to the Statement of Profit and Loss.

Amortization is provided on a pro-rata basis on the straight-line method over the estimated useful lives of the assets determined as follows: -

-Acquired and Intemally Generated (Computer Software, Educational Content and Products) 3-3 years l
-Patents 3-5 years ‘

Further. educational content, computet system and software are technically evaluated each year for their useful economic life and the
unamortised amount of the asset1s charged to Statement of Profit and Los amortisation over their revised remaining useful life.

Revenue Recognition

Revenue from training is recognized on accrual basis o the extent it 15 certain that program would be completed and there 1s no uncertainty
about the amount 1o be collected

Revenue from assessment business 1s recognized on accrual basis to the extent of completion of the asscssment as per the terms of the

contract




Evoly Services Limited
Notes to the financial statement for the year ended March 31, 2012

V)

vi)

vit)

viit)

x)

X)

X1)

Xii)

xii)

Foreign Currency Transactions

Initial recognition: Transactions denominated in foreign currencies are recorded at the exchange rates prevailing on the date of the
transaction

Exchange Difference: Any income or expense on account of exchange differences either on settiement or on translation of transactions
(including fixed assets) is recognized in the Statement of Profit and Loss

Conversion: Monetary items denominated in foreign currencies at the year-end are translated at the exchange rates prevailing on the date of
the Balance Sheet. Non-monetary items denominated in foreign currencies are carried at cost
.

-

Employee Benefits

All employee benefits, which are defined benefits. are being accrued based on actual basis at the Balance Sheet date.

The company contributes to the Provident fund scheme administrated by the Regional Provident Fund Commissioner Office. The Company’s

contributions to fund are charged 1o revenue

The cost of providing benefits under gratuity is determined by actuarial valuation. Actuarial gains and losses are recognized in full in the
period in which they occur

Provision for compensated absences is recorded m the books based on actuarial valuation carried out as on 3 1st March 2012.

Earnings per Share
Earning per Share is calculated m accordance with AS 20

Leases
Lease rentals on operating leases are expensed in accordance with lease terms and provisions are created accordingly

Taxation

Tax expense comprising of both current tax and deferred tax is included in determining the net results for the year. Deferred tax reflects the
effect of temporary timing differences between the assets and liabilities recognized for financial reporting purposes and the amounts that are
recognized for current tax purposes. As a matter of prudence deferred tax assets are recognized and caried forward only to the extent, there is
a reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be realized. Current (ax
is determined based on the provisions of Income-tax Act, 1961. ;

Employee Stock Options

The stock options granted under Employees Stock Option 2007 (ESOP 2007) and Employees Stock Option 2005 (ESOP 2005) are accounted
for as per the accounting prescribed by Employees Stock Option Scheme and ESOP purchase guidelines, 1999 issued by Securities Exchange
Board of India and is based on the fair value of equity settled share options estimated (as at the date of grant) using Black & Scholes model

Borrowing Costs

Borrowing costs are recognized in the Statement of Profit and Loss for the period in which they are incurred except where the cost is incurred
during the construction of an asset that takes a substantial period to get ready for its intended use, in which case, it is capitalized.

Provisi & Contingencies

The Company creates a provision when there is bresenl obligation as a result of a past event that probably requires an outflow of resources
and a reliable estimate can be made of the amount of obligation. A disclosure for a contingent liability is made when there is a possible
obligation or a present obligation that probably will not require an outflow of resources or where @ reliable estimate of the obligation cannot be

made.

Cash and Cash Equivalents
In the cash flow statement, cash and cash equivalents includes cash 1 hand. demand deposits with banks. other short-term highly liquid
investments with onginal maturities of three months or less




Evoly Services Limited
Notes to the financial statement for the year ¢

nded March 31, 2012

} As at As at |
3 1SIIARE CAPITAL 31st March 2012 31st March 2011 ‘
|
| Rs. Rs. |
Authorised
1 1 600,000 Equity Shares of Rs 10/~ each 16.000.000 16.000,000
| (Previous year 1.600.000 Equity Shares of Rs 10/- each) 1
-
16,000,000 16,000,000
Issued
1.475.096 Equity Shares of Rs. 10/~ cach 14,750,960 14120960
(Previous year - | 412.096Equity Shares of Rs. 10/~ each) {
N iy N — == e
14,750,960 14,120,960
Subscribed and fully naid
1.475.096 Equity Shares of Rs 10/~ each 14,750,960 14.120.960
(Previous year - 1.412,096Equity Shares of Rs. 10/-each)
14,750,960 14,120,960
3.1 | Reconciliation of the number of shares outstanding 31st March 2012 31st March 2011
No. of shares Value Rs. No. of shares Value Rs.
Eauitv Shares
Shares outstanding at the beginning of the year 1,412,096 14,120,960 1,412,096 14,120,960
Shares Issued during the year 63,000 630,000 ‘ =3
Shares outstanding at the end of the year
1,475,096 14,750,960 1,412,096 14,120,960
3.2 |Shares in respect of each class in the company held by Name of the company Class of shares As at Asat
Equity/ Preference 31st March 2012 31st March 2011
No. of shares No. of shares
Holding company NIT Limited Equity 1,475.096 863471
3.3 [Shares held by each shareholder holding more than 5% 31st March 2012 31st March 2011
shares -
% of holding No. of shares % of holding No. of shares
Equity Shares
NIIT Ltd 100%! 1,475,096 61% 863471
Allbiz Private Limited 27% 181,122
Vikram Talwar & Associates 12% 167 483
Total 100% 1,475,096 100% 1,412,076
3.4 |Shares reserved for issue under Option / Contracts As at As at
31st March 2012 31st March 2011 '~
- o e el g - No. of shares Amount (Rs.) No. of shares| Amount (Rs.)
Equity shares LR o
ESOP T : » 63,000 630.000
Total . S - - 63,000 630,000




Evoly Services Limited

Notes to the financial statement for the year ¢

nded March 31,2012

l As at As at
4 |RESERVES AND SURPLUS ! 31st March 2012 31st March 2011
\ Rs. Rs.
Share Premium \
As per Last Balance Sheet | 78.820.810 78.820,810
add  Addinons duning the vear on account of exercise ol l w il
. . 186.773 70 307 583 78.820.810
ESOP's
Employees Stock Option Outstanding
As per Last Balance Sheet 486,773 -
Add - Transferred to share premium Account (486,773) 486,773 486,773
Profit & Loss Account
Balance Brought Forward from Previous year (81.592,964) (78.416,523)
Add - Current Year Profit (Loss) attributable to Share 30,202,466 (51,390,498) (3.176.441) (81.592.964)
Holders
———— I——
27,917,085 (2,285,381)
As at y As at
5 |SHORT TERM BORROWINGS 31st March 2012 31st March 2011
: Rs. Rs.

A) | SECURED
Short Term Loan from Banks
Cash Credit

Sub Total (A)

B) | UNSECURED
Inter Corporate Deposits from Subsidiaries

Sub Total (B)

Total (A+B)

6,430,662

6,430,662

9,772,649

9,772,649

6,750,000

6,750,000

15,500,000

15,500,000

13,180,662

25,272,649




Evolv Services Limited

nt for the year ended March 31, 2012

Notes to the financial stateme

Non Current Current
6 |Trade Payables As at As at As at As at
31st March 31st March 31st March 31st March
2012 2011 2012 2011
Rs. Rs. Rs. Rs.

- Due 1o Others

- Due to Micro Enterprises and Small Enterprises

22 908,352

17.871.963

22,908,352

17,871,963

Long Term Liabilities Current Liabilities
7 |OTHER LIABILITIES As at As at As at As at
31st March 31st March 31st March 31st March
2012 2011 2012 2011
Rs. Rs. Rs. Rs.
Security Deposits Payable - - - 525,000
Advances from Customers - 201.871 -
Payable to Employees - 1,664,699 2906,173
Statutory Dues - 3,795,468 2,503,698
- - 5,662,038 5,934,871
8| Provisions LONG-TERM SHORT-TERM
As at As at As at As at
31st March 31st March 31st March 31st March
2012 2011 2012 2011
Rs. Rs. Rs. Rs.
Provision for employee benefits :
Provision for Gratuity 1,108,890 2,600,260 34,110 65.740
Provision for Compensated Absences 136,950 650,060 166,010 26940
1,245,880 3,250,320 200,120 92,680




€68°05L'1 IIN Ruried d1AD

B1¥'980°S SLSTEEL TUaN ot} suunp pastRide)
9I8RLOS ESOLBLE Sosuadng JO4I0
3 S6t8SLT ZE9v6L 1 DU T03pIA014 SPACWOT UORAQUILOD SapnjoU]) SIJAUAg Pue SSUE[ES
Y €68 0SL | Souvjeg dutad Q)

K 5) IS
1107 "W4EW 1€ TIOT "Wam 1€ _
papua 1eIx papua avax :c:g_..uw.@

a|qiBumiul pajeauRl SjewiAul jo vonestiude)
SMO[]0} SE SI Juauido|3Aap SPIEMO] JEIA 3L BuLNP UORNGUIUOD BY [ SIISSE asaY) WOl jjauaq JIWOUOU0dD 1AYLIN] MUl o) Ki1jige JO UIPYUED St Aurdwos ay | Auedwod
A puE AN[IqEIDNIBL I} FIUBYUD (IM PIPPE UAUOD ML A Jey sa1pwns? juawaieurl YL switresfoid Sutures s 10] UAUOD A1RMASINGD padajasap JAYUNY PRy Aurdiwon at ‘1ead ayl Fuung

sa|qisueluy jo uonezipende ) JOAON 76

3y Jo Auoeded SuljeIEaUDT ANUIAIL Ay 358D

- yuawdopaap 1apun slasse 2qiauiug (a1)

- ssasdoad-ui-yaom (ende) (1)
16H'ELE'E 661°18L°L 1LT'e66'C " LIF'290°'1 $S8°0EC'T oLr'eLlnl e sTI'oLE's SPETO8'S dEap S00{AdId
661°18L'L 188'pL8'T1 LSC'S08'S L19'707 COL'FIET 1LT'E6E' $06°6L0'8] - oyl 8Ly TEE'L oLr'rLLtl (gsuw) 1oL
LLTS80'S 8SE1T0°11 $E0°€85'1 E L6F96€ #5981 96£°$09'21 g 8LSTECL RIS ILT'S ; (q) (Mo 90§
689°LT0'S L09'$86'01 686 ECE ] = 098°FLE | 678 8¢ 966'811°T1 i 8LSTECL $14°980°¢ (pawisuan) {(pum
SRE°LS ISL'SE 6F9'6¥1 2 LE91T z10°82! a0r'ssi 3 = 00r's8! palLiaual Ljruniuy

siyfry <sadoag EnIa|EIN]

ajqrEuvug (1

126'569'C 61£'716'¢ L19'207 90T'816 0£L1907°€ TIS'SL'S orl'LTe F 189'706'S (¥) (101 qn§
67S5'08%'1 1i€'L96 975'788'T & gITEIS R0L69ET LES'6YR'E = - LEB6¥R'E SIPIPAA

S91'$8T - . 138861 960°P§ S8L P91 E 08661 : 05661 pauNO-
SQUNINI4 Y [snjun g
00157 £14'007 186791 9ELE SOR°9F 857611 001'€9¢ 061°L - 0670LE swawdinb 20!
961604 691°S8¢ 90P'LLE > LTO'PTE 6LEESS $L8'79T'1 & T saindwo)
. S1aisue] (1

ZI0TE0 1 avak oy ! TI0TE0 1€ awalan EERET 1107°¢0'10
LIOTED 1€ Uo sy TI0TEU 1€ HO 8Y uo s el Fupnp *lpy / saqe aeak oy 104 10T F0'10 1O SY uo Se [ej0 ), Bupnp ‘[py /sajes| Bulnp suonippy uo sy 150)) s1assy Jo uondunsaq
MD018 LAN NOILVSILYOWY d NOITLYID3INdAd MD01d SS0UD

5y U unowY) :

g SISSY PaXtd 6

Z10Z ‘1€ UDTEIA PAPUD JEIA 3Y} 10J JUIWIJEYS [BIOUEUL 943 03 SJON
PIWL] SINAIIS AJ0AY



Evolv Services Limited
Notes to the financial statement for the vear ended March 31,2012

Long Term Short Term
As at As at As at As at
10 | LOANS AND ADVANCES 31st March| 31st March| 31st March| 3lst March
2012 2011 2012 2011
Rs. Rs. Rs. Rs.
|
1) [Secunity Deposits Receivable
Unsecured., considered good 783,475 3.310.234
(A) - - 783,475 3,310,234
ii) |Advances recoverable in cash or in kind
Unsecured. considered good 373,294 815,161
Unsecured. considered doubtful 564220 564,220
Less: Provision for doubttul advances (564,220) (564,220
(B) - - 373,294 815,161
1i) [Other Advances
a) | Advance payment of Fringe Benefit Tax 1,455,353 1,455,353 -
Less: Provision for Fringe Benefit Tax (1,267,514) (1,.267,514) - -
187,839 187,839 - -
b) | Advance Tax 14,487,717 21,804,754 - »
Less - Provision for Tax (5,470,768) - = -
9,016,949 21,804,754 - -
¢) | MAT Credit entitlement
- Created during the Year 5.470,768
5,470,768 - - -
(C) 14,675,556 21,992,593 S X
Total (A+B+C) 14,675,556 21,992,593 1,156,769 4,125,395 |




Evoly Services Limited

Notes to the financial statement for the year ended March 31,2012

Non Current Current
11|Trade Receivables As at As at As at As at
31st March 31st March
2012|31st March 2011} 31st March 2012 2011
Rs. Rs. Rs. Rs.
Irade receivables outstanding for a period
4 lexceeding six months from the date they are
due for payment
Unsecured. considered good - - - 1,400,250
Unsecured. considered doubtful 2,121,335 817.167
Less Provision for doubtful debts (2,121,335) (817.,167) - -
- . - 1,400,250
b)|Other Trade Receivables
Unsecured, considered good - - 55,254,066 20,473 444
- - 55,254,066 20,473,444
|
- 55,254,066 21,873,694
Non Current Current
12 |Provision for Doubtful Debts As at As at As at As at
31st March 31st March
2012|31st March 2011{ 31st March 2012 2011
Rs. Rs. Rs. Rs.
Opening Provision 817,167.0 758169 - -
Add: Additional Provision Created 1.304,168.0 58998
Closing Provision 2121335 817167 -
Non Current Current
As at As at As at As at
13 |OTHER ASSETS 31st March 31st March
2012|31st March 2011| 31st March 2012 2011
Rs. Rs. Rs. Rs.
Non Current Bank Balances 101,063 1,063 . -
Unbilled revenue - - 1.090 825 5,455,907
Interest Receivable - - 9.396 -
101,063 1,063 1,100,221 5,455,907




Evolv Services Limited
Notes to the financial statement for the vear ended March 31,2012

Non Current Current
14|Cash and Bank Balances As at As at As at As at
31st March 31st March | 31st March | 31st March
2012 2011 2012 2011
Rs. Rs. Rs. Rs.
Cash and cash equivalents:
Balance with banks
Current Accounts 1,002,871 1277318
Other bank balances:
Bank deposits
With original maturity of more than 12 months 101,063 1.063 -
[Includes Rs. 101,063 (Previous year Rs Nil)
pledged as margin money |
101,063 1,063 1,002,871 1,277,318
101,063 1,063 1,002,871 1,277,318
Amount disclosed under non-current assets
(Notel3) (101,063) (1.063) -
- - 1,002,871 1,277,318

15 Contingent Liabilities

There is an assessment order for AY

2008-09 where in AO have passed an order disallowing the expenses of Rs. 33,294 925. Afier

disallowing the expenses, returned losses got converted into assessed income of Rs. 1,76.33,245/- which was set off by the brought

forward losses of the same amount. Against that order t
March 2012, Since the additions are of arbitrary nature, the managemen

favour of the company

he company has made an appeal to CIT (Appeals). Date of hearing was 21
{ and the legal counsels are hopeful that the case shall be decided in

Year ended Year ended

16 Other Income 31st March 2012 31st March 2011
Rs. Rs.

Interest Income 1,324 882 942

Gain on foreign currency translation and transaction (net) - 7,632

Other non-operating income (net of expenses) 1.187.314 397.826
2,512,196 606,400




Evoly Services Limited

Notes to the financial state

ment for the year ended March 31,2012

| Year ended Year ended
17 |Employee Benefits Expenses 31st March 2012 31st March 2011
Rs. Rs.
Salaries and Benefits 29.640.335 35812311
Contribution to Provident and Other Funds 65.200 1.026.294
Welfare and Other expenses ! el Sl S 353627 | - 7.147
I' 30,059,162 37,475,722
|

18 Disclosure of AS 15

A. Provident Fund

Company makes contnbution towards provident fund and Pension fund, with the office of the Regional Provident Fund Commissioner

During the year the Company has recognized the following amounts in the Profit and Loss account:-

L ST
For the year For the year
ded
Nature of Contribution* = e Y seich
31 March 2012 | 317 March 2011
(Rs.) (Rs.)
Employers Contribution to Prowvident Fund . 418,681 462,896
Employers Contribution o Pension Fund 341,561 268,021
B. Defined Benefit Plans
(a) Gratuity: Disclosure as per actuarial report of independent actuary
Amount of obligation as at the vear end is determined as under:
Year ended 31" | Year ended 31"
Description March 2012 (Rs.) | March 2011 (Rs.)
Present value of obligation as at the beginning of the year 2,666,000 2,564,421
Interest Cost 174,900 197,400
Current Service Cost 559.000 517,587
Benefit paid {959,430) (193,798
Actuarial (gain) / loss on obligations (1,297.470) (419,610)
Present value of obligation as at the end of the year 1,143,000 2,666,000

Amount of the Asset/(Obligation) recognized in the Balance Sheet :

Description As at 31" March | As at31" March | Asat 31" March | Asat 317 March
2012 (Rs.) 2011 (Rs.) 2010 (Rs) 2009 (Rs)
¥ > (wati h
Present value of the defined benefit obligation at the (1.143,000) (2.666,000) (2.564421) (2,403,604
end of the year
et Asset/(Liability 2 in the B Sh
N sset/(Liability) recogmzed in the alance Sheet (1.143.000) (2.666,000) (2.564,421) (2.403.604)
Amount of gratuity expense recognized n the Profit and Loss account:
Description year Ended 31" | Year Ended 31° | Year Ended 31" | Year Ended 317
March 2012 (Rs.)| March 2011 (Rs.) March 2010 (Rs)) | March 2009 (Rs.)
Current service cost s 559,000 S17.587 493,794
Interest Cost 197,400 192,288
Actuarial (gain) 7 loss recognized during the year (1.297.470) (419.610) (422.595) (82,757)
Towl - (563,37 371 | 263487 6583l




() Compensated Absences

Amount of obligation as at the vear end is determined as under:

Description

b e
Present value of obligation as at the beginning of the year

——————e

Year ended 3

March 2012 (Rs.)

1" | Year ended 31"
March 2011 (Rs.)

677,000

876,167

Benefit Paid LE

(388.350) | (314.099) |

“This has been debited i Profit & Loss Account under Employees Remuneration

Current Service Cost T 238000 | 206362
Actuarial (gain) / loss on obligauons (145,650) (91,430)
Curtail Cost/(Credit) (145,000) -
Interest Cost 39,000 -

Plan d (Credit) 28,000 -

| Present value of obligation as at the end of the year 303,000 677,000
[mount debited/(Credited) to the Profit & Loss Account* 14,352 L 114,932

& Benefits

. 3 Year ended Year ended March
Assumptions used:-
March 31,2012 31,2011
Discount Rate (per annum) 8.6% 8%
Future Salary Increase 5.5% 5.5%

19 Employee Stock Option Plan

The company has launched Employee Stock Option 2007 (ESOP 2007) and Employees Stock Option
000 Equity Shares of Rs. 10 each respectively, (o the Directors and Employees of the company

stock options in respect of 18,000 and 45,

(on the shareholders’ approval). These options were wranted on Ist April 2007 and |st Apr

2005 (ESOP 2005) for the issue of

il 2005 respectively. Pursuant to the provisions

of the approved ESOP 2005, the stock options were granted at face value i e. Rs. 10 each, as the Exercise Price of options.

The fair value of equity-settled share options is estimated (

(erms and conditions upon which the aptions were granted. The following table lists the mputs to the mode!

as at the date of grant) using a Black scholes model, taking into. account the

1 used for the option granted:

ESOP 2005 ESOP 2007
Dividend yield (%) NIL NIL
Historical volatility (%) NIL NIL
Risk-free interest rate (%) 6.00% 7.95%
Stock Price as at the date of grant Rs. 18 Rs. 4.98

The vesting period for the options has been disclosed in the table h

scheme & 3 years for ESOP-2007 from the date of vesting.

creunder. The Exercise

Period of the Options is 5 years for ESOP-2005

Vesting Date No. of Options | Estimated Life of | Fair Value of
Vested Option . Options
(Rs./share) |

ESOP 2005

Apnl 1.2006 9,000 Shares 6 Years 2288

__ Apil 12007 13,500 Shares 7 Years 2288

April 1,2008 13,500 Shares 8 Years 2288

April 1,2009 9,000 Shares 9 Years 2288
ESOP 2007 )

April 1,2008 3,600 shares 4 Years 2288

April 1,2009 5,400 shares S Years 22.88

Apnil 1.2010 5.400 shares 6 Years 2288

April 1,2011 3.600 shares 7 Years 22.88
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Evolv Services Limited

Notes to the financial statement for the year ended March 31,2012

20 {Other Expenses

Y ear ended
31st March 2012

Y ear ended
31st March 2011

Rs. Rs.
Equipment Hinng 448,806 507,369
Freight and Cartage 16.606
Rent (net of recoveries) 7.729.565 8.716.361
Power & Fuel 684,769 728,453
Communication 988.275 1,412,677
Legal and Professional 760.930 921,078
Traveling and Conveyance 4,754,577 5,957.263
Provision for Doubtful Debts 1,304,168 73470
Advances Written off 185.458
Repairs and Maintenance
_ Plant and Machinery 341 384 226,148
- Buildings 84,270 29,969
- Others 842619 512,703
Loss on Sale of Fixed Assets (Net) 85,856
Loss on foreign currency translation and transaction (net) 449 -
Security and Administration Services 272,251 337,285
Bank Charges 1,682 10,191
Marketing & Advertising Expenses 19,357 264,993
Sundry Expenses 1,351,868 1,238,532
19,872,890 20,936,492
Year ended Year ended
20.1/Payment to Auditors 31st March 2012 31st March 2011
Rs. Rs.
Audit fee 135000 135,000
Tax Audit fees 15,000 15,000
Others 25,000 20,000
Reimbursement of expenses (including Service Tax) 18,025 17.510
193,025 187,510
Year ended Year ended
21 |Finance costs 31st March 2012 31st March 2011
Rs. Rs.
Interest Expense 3,127,619 1.777,076
3.127,619 | 1,777,076




Evoly Services Limited
Notes to the financial statement for the year ended March 31, 2012

22

23

24

Taxation
Accounting Standard — 22 — Deferred Tax Asset / Liability

Deferred tax Asset has not been recognized n view of conservative approach towards virtual certainty of
Profits

Earnings Per Share
| ] Year Ended 31st| Year Ended 31st
Particulars
March, 2012 March, 2011

Profit/(Loss) as per the Statement of Profit & Loss 30,202,466 (3.176,441)
Profit/( Loss) attributable to Equity 30.202,466 (3.176.441)
Weighted Average Number of Equity Shares 1,464,811 1.412,096
Nominal value Of Equity shares(Rs.) 10 10
Basic /Diluted (Loss) per Share (Rs.) (B/c) 20.62 (2.25)

There are no potential dilutive shares as at the year end. Accordingly. basic and diluted earning per share are the same

Related Party Disclosures
Related Party Disclosure as per Accounting Standard (AS) - 18

A) Holding Company

_NIIT Limted

B) Fellow Subsidiaries

NIIT Online Learning Ltd
Scantech Evaluation Services Ltd
NEO Multimedia Ltd (formerly known as NIIT Multimedia Limited) (Ceased to be Subsidiary company w.e.f 31/3/2011

NIIT Institute of Finance Banking and Insurance Training Ltd

NIIT Institute of Process Excellence Limited

Hole-In-The-Wall Education Limited

NIIT Ltd, UK

NIIT Antilles NV, Netherlands Antilles

NIIT Malaysia Sdn. Bhd, Malaysia

NIT GC Ltd (formerly NIIT TVE L, Mauritius)

NIIT China (Shanghai) Limited, Shanghat

NIIT Wu Xi Service Outsourcing Training School

Chongging NIIT Education Consulting Limited. China

Wu Xi NIIT Information Technology C onsulting Limited.

Changzhou NIIT Information Technology Consulting Limited

Su Zhou NIIT Information Technology Consulting Ltd

PCEC NIIT Institute of Information Technology. Shanghai- (Liquidated)

NIIT (USA) Inc, USA

NIIT Ventures Inc, USA

Element K Corporation, USA (Ceased 1o be Subsidiary company w e f 14/ 1072011
Element K India Private Limited, India (Ceased to be Subsidiary company w.e.f14/10/2011
Element K (UK) Limited, United Kingdom (Ceased to be Subsidiary company w.¢ £14/10/2011
Element K. Canada

PT NIIT Indonesia, Indonesia ( Under Liguidation)

NIIT West Africa Ltd. Nigeria

NIIT Yuva Jyoti Limited (w.e.f May 252011)




Evolv Services Limited
Notes to the financial statement for the year ended March 31,2012

(%7

(%)

-

C) Key Managerial Personnel

Siddharth Talwar (Wholetime Director) (Ceased 1o be whole time director w e i June 23.2011)

D) Details of transaction and balances with related parties*

Nature of Fellow kev Managerial| Companies in Holding Company Total
Transactions Subsidiaries Personnel which the Key
Managerial
Personnel are
interested
(Rs) (Rs.) (Rs.) (Rs.) (Rs.)
Rendering of Services 2,720,163 Nil Nil 22.431,634 25,151,791
(Note 1) (8,435.667) (Nil) (Nil) (19.818.131) (28.253,798)
Recovery of Expenses 27618 Nil Nil 1,164,618 1,192236
from (Note 2) : : - s Bt
(2.078,663) (Nil) (Nil) (758.936) (2,837,599)
Remuneration to key Nil 2.184,027 Nil Nil 2,184,027
Managerial Personnel - (4.253.643) (Nil) (Nil) (4,253.643)
| e et s Nil Nil Nil 2,092,313 2,092,313
nterest Expenses - - =
(Nil) (Nil) (Nil) (122,548) (122.548)
Receiving of Services 45,000 Nil Nil Nil 45,000
(Note 3) (552.974) (Nil) (Nil) (606,711) (1,159.685) |
Other Expenses (Note 417,988 Nil Nil 1,587,832 2.005,820
4) (422,228) (177.691) (Nil) (676,143) (1,276,062)
1.oan Tak Nil Nil Nil’ 6.750.000 6,750,000
oan Taken 3 : : praro
(Nil) (Nil) (Nil) i (15,500,000) (15.500,000)
Nil Nil Nil 15,500,000 15,500,000
Repayment Of Loan (Nil) (Ni) - (83,885) g (Nil) (83,885)
Nil - Nil i Nil 630,000 630.000
Issue of share Capital (Nil) (Nil) (Nil) (Nil) (Nil)
3,210,769 2,184,027 Nil 50,156,397 55,551,193
Total (11,489,532) (4,431,334) (83,885) (37,482.469) (53,487.220)
Balances as on 31.03.2012
] ) Nil Nil Nil 3.068.339 3,068,339
Receivables = - - A :
(1.854,601) (Nil) (Nil) (7.017.159) (8,871,760)
Payable Nil Nil Nil 7,272,022 7,272,022
) (548,937) (460,900) (Nil) (6.009,941) (7.019.778)

*Previous year figures are shown in parenthesis

Note

Includes transactions for the year mainly with;

NIT Institute of Finance Banking & Insurance. Rs. 225.000 (Previous Year 228.000)
NIIT Institute of Process Excellence Ltd. Rs 2 495,163 (Previous Year 8.207,667)

Includes transactions for the year mainly with;
NIT Institute of Process Excellence Ltd. Rs 27.618 (Previous Year 2.078.663)

Includes transactions for the year mainly with;
NIIT Institute of Process Excellence Lid. Rs. 45,000 (Previous Year 552.974)

Includes transactions for the period mainly with;
NIIT Institwte of Finance Banking & Insurance Rs. 417.988 (Previous Year 422.22




Evolv Services Limited
Notes to the financial statement for the year ended March 31,2012

25 Leases - Operating & Financial
The Company has entered into leases tor office premises ard employee accommodations which are cancelable at the option of

the Company by giving the requisiie notice. Aggregate payments during the year under operating leases are as shown hereunder

Year ended Y ear ended
st . St
Pacticulaes 31" March, 31* March, 2011
2012
(Rs.) (Rs.)
In respect of Premises 7,729,565 8.716,361

26 Dues to micro and small enterprises
Based on the information available with the company, there is no vendor covered under Micro. Small and Medium Enterprises
Development Act, 2006. Hence there are no applicable disclosures required under the act

27 The Company has availed fund based limits from a bank which are covered within the working capital limits of the holding

company, NIIT Limited. The outstanding in respect of such facility as at the year end is Rs 6.4 30,662

n and training in the fields of Soft Skills. Product, BPO Traming which 1s

28 The Company is in the business of imparting educatio
otified under section

viewed by the management as a single segment in accordance with AS 17 “Segment Reporting” as n
211(3C) of the Companies Act, 1956 The Company operates in a single geography, India, thus the secondary segment reporting

is not applicable.

29 Previous Year Figures
The financial statements for the year ended March 31,2011 had been prepared as per the applicable, pre-revised Schedule VIto
the Companies Act, 1956. Consequent L0 the notification of Revised Schedule V1 under the Companies Act, 1956, the financial
statements for the vear ended March 3 1.2012 are prepared as per Revised Schedule VI Accordingly, the previous year figures
have also been reclassified to conform to this year’s classification. The adoption of Revised Schedule VI for previous year °
figures does not impact recognition and measurement principles followed for preparation of financial statements

For and on behalf of the Board

For Ghosh Khanna&Co.
Firm Registration No.:00336

N\

Amit Mittal
Partner
Membership No. 508748

Vijay K. Thadani Vijay Kumar
Director Director
DIN-00042527 DIN: 01264590

Place: Gurgaon
Date : April 30,2012




