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AUDITORS’ REPORT

THE MEMBERS OF Evolv Services Limited

Report on the Financial Statements

i

We have audited the attached Balance Gheet of M/s Evoly Services Limited as at
March 31. 2013 and the refated Statement of Profit and Loss Account and Cash Flow
Spatement for the vear ended on that date and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

~

Management is responsible for the preparation of these financial statements that give a
true and fair view of the financial position. financial performance and cash flows of
the Company in accordance with the Accounting Standards referred to in sub-section
(3C) of section 211 of the Companies Act. 1956 (“the Act™). This responsibility
includes the design, implementation and maintenance of internal contrel relevant to
the preparation and presentation of the financial statements that give a true and fair
view and are free from niaterial misstatement. whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted our audit in accordance w ith the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures (@ obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment. including the assessment of the risks of material misstatement of
the financial statements. whether due 10 fraud or error. In making those risk
assessmemts. the auditor considers internal contral relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness ol the
accounting estimates made by management. as well as evaluating the overall
presentation of the financial statements.

In aur opinion. and to the best of our information and according to the explanations
given o us. the accompanying financial statements give the information required by
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e Act i the manner o required and gi\ ¢ @ true and Lor yview in ..'un!uri'nit_\ with the

aceountinge prnciples senerally aceepted in India;

1 I the case of the Balance Sheet. of the state ot attairs of the Company as at
St March. 2003 and

i In the case of the Statement of Profit and Loss. of the Profit for the vear ended

on that date.

i) In the case of the Cash Flow Statement. of the cash fows for the year ended on
that date

Report on Other Legal and Regulatory Requirements

6. As required by the Companies (Auditor’s Report) Order. 2003 dated 12th June 2003 as
amended by the Companies (Auditor’s report) (Amendment) Order. 2004 (together “the
order”) issued by the Central Government of India in terms of sub-section (4A) of
Section 227 of "The Companies Act. 1956 of India (the 'Act) and on the basis of such
checks of the books and records of the company as we considered appropriate and
according to the information and explanations given to us. We further report that

i a. The Company has maintained proper records to show full particulars including
quantitative details and situation of Fixed Assets.

b. As per information and explanation given to us. Fixed Assets have been
physically verified by the management during the vear and no material
discrepancies between the book records and physical inventory has been
noticed during such verification.

c. In our opinion and according 1o the information and explanation given to us, a
substantial part of fixed assets has not been disposed of by the company during
the vear.

i The company during the vear does not maintain any inventory in its books of
accounts.

il As per information and explanations given to us, the company has not granted any
loans, secured or unsecured 1o companies. firms or other parties 1o be covered in
register maintained under section 301 of the Act.

v.. There are adequate internal control procedures. commensurate with the size ol the
Company and the pature of ity business. for the purchase of plant and machinery,
I cquipment and similar assets and for the sale of zoods. Further on the hasis ol our



cxamination of the books and records ol the company and  aecording  to
mformation and explanation given toous. we fave neither come across fior hase
heen informed of amy  continume. major weaknesses in the internal control

procedures

y a. Based on the audit procedures applied by us and as per the information and
explanations provided by the management. we are aof the opmion that the
transactions contracls of arrangements that need 10 be emered in the register
maintained under section 301 have been so entered.

b. According to information & explanation provided to us. transactions entered in
pursuance of contracts or arrangements entered in the register in pursuance of
Section 301 of the Act. have been made at prices which are reasonable having
regard 10 the prevailing market prices at the relevant time. The management has
informed us that. in case of transactions of a specialized nature. comparable prices
are not available,

vi.  The company has not accepted any deposits to which the provisions of section 58-
A and S8AA of the Companies Act. 1956 and the rules framed there under are
applicable.

vii. As per the information and explanation obtained from the management, the
company has effective and efficient internal audit system.

viii. The Central Government of India has not prescribed the maintenance of cost
records under the clause (d) of section 209 of the Act. for any of the products of
the company.

ix. a. According to the information and explanation given to us and records examined
by us. the Company has regularly deposited. during the year. Income Tax and
other statutory dues with the appropriate authorities in India. As at the last day of
Financial Year. there were no arrears of outstanding statutory dues for a period of
more than six months from the date they became payable.

b. According to the information and explanation given to us and based on records
examined by us there are no dues of Income Tax. Wealth Tax. Sales Tax. € ustom
Duty . Excise Duty and Cess, which have not been paid on account of any dispute.

X: The company has no accumulated losses as at 317 March 2013 and has not incurred any
cash losses in the financial yvear ended on the date or in the immediately preceding
linancial vear.

Nii Based on our audit procedures. the company has not obtained any loans from
s financial institutions or banks or debenture holders.
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Ihe company has not aranted any loans and advances on the basis of security by

wan ul pledee of shares. debentures and other securities.

he provisions of any special statute applicable to ¢hit fund: nidhi/mutual benefit
fund /societies are not applicable 1o the company.

In our opinion. the company is not a dealer or trader in shares. securities.
debentures and other investments.

In our opinion and according to the information and explanations given 10 Us. the
company has not given any guarantee for loans taken by others from banks or
financial institutions during the year.

As per the information and explanation prov ided by the management. the company
did not obtained any term loan during the year.

Based on an overall examination of the balance sheet ol the company. in our
opinion and according to the in formation and explanations given to us. there are no
funds raised on a short-term basis w hich have been used for long-term investment.

The company has not made any preferential allotment of shares to parties and
companies covered in the register maintained under Section 301 of the Act during
the year.

The company did not have any debentures outstanding during the year.

The company has not raised any money by public issues during the year.

As per information and explanations given 1o us, no fraud on or by the company
has been noticed or reported during the year.

As required by section 227(3) of the Act we report that:

We have obtained all the information and explanations. which 1o the best of our
knowledge and beliel were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have heen kept by the
Company so far as appears from our examination of those books:

The Balance Sheet. statement of profit and loss accounts and cash Now statement
dealt with by this report are in agreement W ith the books of account:



d On the basis of written representations received from the Directors s on 311
Marcl. 2013 and taken on record by the Board of Directors. we report that none of
the directors is disqualificd as on 315t March. 2015 from being appointed as a
director in terms of elause (21 ol sub-section ( 1y of section 274 of the Companies
Aotz 1936,

¢ In our opinion. these accounts have been prepared in compliance with the
applicable accounting standards referred to m sub-section (3C) of Section 211 of
the Act.

For GHOSH KHANNA & CO.
Firm Registration No: 003366N
CHARTERED ACCOUNTANTS

R¥ie

A ‘Mittal
Place: Gurgaon PARTNER :
Date: 153" May. 2013 Membership No. 508748



Eyoly Services Limited

Balance Sheet as at Marh 31,2013

PARTICULARS Notes As at As at
March 31, 2013 March 31, 2012
Rs. Rs.
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 3 14.750.960 14,750,960
Reserves and surplus 4 34.187.885 27.917.085
Non-current liabilities
LLong-term provisions 8 1.151.730 1,245.880
Current liabilities
Short-term borrowings 5 2,467,334 13,180.662
Trade Payables 6 12677222 22.908.352
Other current liabilities 7 4,596,193 5.662,038
Shori-term provisions 8 932610 200,120
TOTAL 70,763,934 85,865,097
ASSETS
Non-current assets
Fixed assels 9
Tangible assets 238,085 1,553,193
Intangible assels 8.258.700 11,021,358
Long-term loans and advances 10 19,846,182 15,459,031
Other non-current assets 13 101,063 101,063
Current assets
Cash and bank balances 14 851418 1,002,871
Short-term loans and advances 10 3.614.240 373,294
Frade receivables 11 33.677.331 53,234,066
Other current assets 13 4,176,915 1,100,221
TOTAL 70,763,934 85,865,097

The accompanying notes referred to above form an integtal part of the Balance Sheet

This is the Balance Sheet referred to in our report of even dae

For Ghosh Khanna & Co.

Firm Registration No: 003366N 7
Chartered untants
L\

Amit Mitt Vijay K Thadani
Partner Director
Meribership No: 508748 DIN ; 00042527

Place: Gurgaon
Dste Mav 15, 2013

For and on behalf of the Board

Lo

Raghavan: ovindan
Director
00820000




Statement of Profit & Loss for the year ended March 31,2013

Evoly Services Limited

PARTICULARS Notes Year ended Year ended
March 31,2013 March 31,2012
- Rs. Rs.
INCOME
Revenue from Operations 69,032,820 107.239.287
(Other Income 16 391.366 25121496
Total Revenue 69.624,186 109,751 483
EXPENDITURE
Professional & Technical Outsourcing Expenses 28,637,294 24,174,643
Employee Benefits Expense 17 20,542,716 30,059.162
Other Expenses 20 9,404,529 19,872,890
Finance Costs 21 550,965 3.127.619
Depreciation and Amortization Expenses 9 3,585,824 2,314.703
Total Expenses 62,721,328 79,549,017
Profit before tax 6,902,858 30,202,466
Tax expense:
Current tax 305,306 5,470,768
MAT Credit Entitlement (305,306) (5.470.768)
Provision for Tax relating 1o earlier years 632,058 -
Profit (Loss) for the year 6,270,800 30,202,466
Earnings per equity share (Face Value Rs. 10 each): 23
- Basic 4.25 20.62
- Diluted 4.25 20062

The accompanying notes referred to above form an integral part of the Statement of Profit and Loss

This is the Statement of Profit and Loss referred to in our report of even date

For Ghosh Khanna & Co.
Firm Registration No: 003366N

Chartered untants
[ L
PR A% |
L

Amit Mitt
Pariner
Membership No: 508748

Place: Gurgaon
Date : May 15,2013

Directlor

For and on behalf of the Board

DIN : 00042527

n Govindan

DIN : 00820000




Cash Flow Statement for the year ended March 31,

2013

PARTICULARS Y ear ended Year eaded
March 31, 213 Mirch 31, 2002
& R, Hs.
A, CASH FLOW FROM OPERATING AC TIVITIES:
Profit before tax 6,902 858 30,202 466
A pudtiments i
Dreprecidno and Amortsatiog 3385824 2314705
Tnterost ypeénies 50908 3127619
thteredt lncaine (34 A0 1,324,882 )
Faves o sale of fived nssots Ll R0 85,856
Provisson for Dilbafl Debis [RLE K| 1,304, 168
Advances wiiten off g 185,448
Praw isron for Gratuity & Cotmpensated Alwesiles 03K 340 | L EOT.000)
Operating profit before workiag capital changes 11,706,994 33,998,388
Add | (Less); (Increasel Decrease in operating working capital:
| DecresseVineresse Curremt Trade Kevesvables 20448504 (34,084,540}
(DecrenseVinerease Long Term Loans and Advances 54,600 (185.458)
| Devretse Vincreasts Shont Term Loans and Advinces 13.240,5406) 2968626
| Deciedse ) increase Other Current Assets {3,067.298) 4,365,082
Ine {Decrease) Trade Povable: (10251150 5,056,389
IncreaseN Diecrense) in Other Cuiredid Liabalities (1.065.845) {272,833)
Cash g d from o 15,604,679 11,215,654
Taxes paid (including TDS) (5,073 809) 7317037
Net cash from Operating setivities (A) 10,530,870 18,542,691
B. CASH FLOW FROM INVESTING ACTIVITIES:
Purchnse of Fixed Assets (including Capital Work-m-progress) (5,581,685}
Procoeds from sale of Fixed Assets - 138,667
Tntevest Recerved $81.970 1,315,486
Net cash used for Investing sctivities (8) 581,970 (4.127,532)]
| /) CASH FLOW FROM FINANCING ACTIVITIES:
Proceeds from fresh issue of Share Capital {inclding Share Premuun | . 630,000
Warking Capital /Short Term Bomowings (Net) {10.713,328) (12.001,987)
Interest Paidd {including financing charges an i lease (550,965) (3.127.619)
Net cash from / (used in) Financing activities  (C) {11,264,293) (14,589,606)
Net Inerense/(Decrease) in Cash & Cash equivalents (A) +(B) +(C ) {151,453) (174,447)
Cash nnd Cash equivalents us at the beginning of the year (Note 1)
1,103,934 1,278,381
Cash and cash equivalents as al the end of the year (Note 1)
952,481 1,103,934
Notes:
1 | Cash snd cash equivalents as on March 31, 2013 March 31, 2012
Rs. Rs.
Balances with Banks 952 481 1,103.934
Cash and eash equivalents as at the end of the year 952,481 1,103,934

2 Theabove Cash flow ststement has been prepared under the indirect method as set out in Accounting Standard 3 as-notified under

Section 21 1{3C) of The Compames Act, 1956
3 The sehedules from | - 29 form an integral pan of the Cash Flow Statement

4 Previous year figures, to the extent feasible, hive been regrouped recist wherever necessary 1 conform 1o the current yeur's classification

This is the Cash Flow Statement referred to in our report of even date.

For Ghosh Khanna & Co.

Cha

Ami Vijuy K Thadani
Partner Director
Membership Noo 308748 [DIN 00042527

Plage! Glrgaon

Forand on behall of the Board

Eireetar
[N (OB 20000



Evoly Services Limited
Notes 1o the financial statement for the vear ended March 31,2013

")

)

the applicable acoounting prnciples in Indis, the dpphicable fceounting staklards notfied under seetion 213 ulthe Companies Agt.
1556 and thie rélevant prvistons of the Compantes Act, |954

Allassets gind Tibilities have been classified a5 CUTSRt oF mvcurrent as per the Company s norinal aperating eycle and other critetiy set out
1 the Sehedule VIim the Companies Act, 1956 Based opithe nature of products and the nime hetween ihe Acquisinen oF dssets Br processing
and theeir tealisation in cash and cash equivalents, the Compiny his ascertamed. its uperating cvele as 12 months for the puspose of current -
non Current clissification of assets and habilities

SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

Tangible Fixed Assets and Depreciation

Fixed Assets are Stated a1 scquisition cost except where they are taken over PUFSLENL 1o an ackuisition @l a consolidated price. Individial fived
assets taken over pursint o sequisition are recorded st therr fair valie on the date of dsequistion based on valuation camed out by

independent valuers
Depreciation is provided on a Ppro-rata basis on the straight-line method over the estimated useful lives of the assets determined a5 follows -

Plant and Equipments mcluding —’

- Computers, printers and related accessories 3-5 years

r Electronic Equipments 8 years

Office Equipments 8 veurs

Fumiture, Fixtures & Electric Fittmgs 7-10 vears

All other assets ' Rates prescribed under Schedule X1V |
to the Companies Act, 1956

remamming useful life

Frxed Assets purchiased for unlization in implementing certain contrmctual abhgations with tie customers under a project are depreciated over
the period of the confract

Intangible Fixed Assets snd Amortisition

[-intematly Generated (Software. Educational Content and Products) 3-5 years
I-Fmeﬂls 3-5 years

Futther. educational comtent and software are technically evaluated each yedr for their useful cconomic Iife and the unamortised-amount of the
assel is charged to Stitement of Profit and Lass ds amortisation over their revised femaining useful life




Funlv Services Limited
Nofes 10 the Tnancial statement for the year ended March 31 2013

vl

V)

Vi)

v

vii)

Revenue Recognition

Reveine Troim trmning 0vin s recopmzed on aeernal Basts over The perisd of course conimenting from the start o batch

Revenie from asséssment busmess 15 recognised on averl Basis o theextent of complenvn of the assessment as per the terms of the

COntTact

Other Income

[terest income is recognised on & time proporien buss taking in 1o necount the amount outstanding and the applicable rte of interest

Foreign Currency Transactions

Initial recognition’ Transactions denominated 10 foreign currencies are recorded at the exchange rates prevailing on the date of the
transaction

Exchange Difference: Any income of expense ap account of exchange differences either on settlement or on transtation of transactions
{including fixed assets) is recogmized in the Statement of Profit and Loss

Conversion: Monetary items denominated m foreign currencies at the year-end are transhated at the exchange rates prevailing on the date of
the Balaice Sheet Non-monelary items denominated in foreign cumencies are carried ot cost

Employee Benefits

Gratuity

The Company provides for gratuity, a defined henefit retirement plan (the “Gratuity Plan™) covering eligible employees in accordance with
the Payment of Gratuity Act. 1972 The Gratuity Plan provides a lump sum payment to vested employees af retirement, death; incapacitation
or termination of employment, of an amount based on the respective employee’s salitry.and the lenure of employment. Company’s liability is
acnirially determined (Using the Projected Unit Credit methad) at the enid of the year and any shortfall in the fund size maintained by the
trust set up by the Holding Company with Life tnsurance Corporation of India is additionally provided for

Actuarial losses/ gaing are charged/ credited 1o the Statement of Profit and Loss in the year inwhich such losses! gams arise.

Compensated Absences

Liability in respect of compensated absences is provided batly for encashable leave and those expected to be availed. The Company has
benetit plan for compensated absences for employees. the lability fior which is determined on the basis of an actuarsal valuation (LUsing the
Progected Unit Credit method) at the end of the year: Any gain or foss ansing out of such valuation 15 recognized i the Statement of Profit
and Loss

In respect of employees on deputation from other companies, the cantribution for the period is recovered by their respeetive companies und
detnted to Statement of Profit and Loss based on the actuarial valuation

Provident Fund

The Company's contribution 15 charged to the Statement of Profit and Loss The Contribution in respect of employees is made to the
Regional Provident Fund Commissioner. The Company’s contribution towards Provident Fund is charged to the Statement of Profit and Loss
as a defined contribution plan

Earnings per Share

The earmings considered n ascertaining the Company's Earmings per share ("EPS”) comprises the Profiv (Loss) afier Tax The number of
shares psed in computing the Basic EPS is the weighted average number of shares outstanding during the year, The Dilited EPS is calculated
ot the same bisis as Basic EPS, afler adjusting for the effects of patential Dilutive Equity Shares, ifany

Lenses
The Company Has taken vehicles as well a5 premises on lease. Lease rental in respect of operating lease arrangements are chirged us expense
o Statement of Profit and Loss on a straight line over the period of the lease



Evolv Services Limited
Notes to the financial statement for the vear ended March 31, 2013

sl

%)

i)

xin)

Tavation

Fax expense comprising of buth corrent tax and deterred t s inchuded: n determining the net results for the vear  Defisrred s céflects the
effect of wmporary iming ditferences between the assels 4nd lhiliees recognized for financial repotting plirposes and the amounts that e
revogrized i current tas purpuses  As a matter of prudence deferred Ty assets are tecognized and carried forward diily 1o the extent. there
15 arreasannble ceramty that sufficrent future bl income Wil be abalable agaimst which such deferred tax assets can be realized Current
ta is determined based on the provistons of Income-tax ACE 96T Minimum Alernae Tax (MAT) paid in excess ol nomnal income tax s
recogrized a5 asset (MAT Credit enttlement) only 10/ihe extent. there 1s reasonable certmnty, that the Company: shall be hable 1o pay tax as
per the normal provisions of the Act i filure. Such asset 15 reviewed ot each balance sheet date and the carrying amount of the MAT Credit
entitlerment 15 written down 1o the extent there 15 no longer a convining evidence 1o the effect that the company will pay notmal income tax

duning the specified penod
Emplovee Stock Options
The stock optians granted under Employees Stock Option 2007 (ESOR 2007) and Emplovees Stoek Ogition 2005 (ESOP 2005) sre accounted

for as per the accounting presenbed by Employees Stock Option Scheme and ESOP purchase gudelines, 1999 assued by Securities Exchange
Board of India and is hased on the fair value of equity settled shire aptions estimated (as at the date of grant) using Black & Scholes mode!

Borrowing Costs

Borrowing costs are recognized in the Statement of Profit and Loss for the period in which they ire incurred except where the cost is incurred
duning the construction of an asset that takes  substantial peciod to gel ready for its intended use. 1n which case, it 1s capialized

Provisions & Contingencies

The Compuny creates a provision when there is present obligation as & result of a pust event that probably requires an outflow of resources
and a reliable estimate can be made of the amount of obligation A disclosure for-a contingent lability 1s: made when there 15 a possible

obligation of i present obiligation that probably will not require an outflow of resources of where o reliable estimate of the obligation cannat
be made

Cash and Cash Equivelents
In the cash flow statement. cash and cash equivalents includes cash n hand. dermand deposits with banks, other short-term highly liquid
investments-with original muturities of three months ot less




Fvolv Services Limited
Notes to the financial statement for the vear ended March 31, 2013

As At As at
R ] SHARE CAPITAL Aarch 31, 2013 March 31,2012
Rs. Rs.
Authorised
1,600,000 Eguity Shares of Rs. 10/- xach 16,000 00 16.000,000
(Previvus vear 1,600,000 Equity Shares of Rs: i)~ cach)
16,000,000 16,000,000
Issued
| 475,096 Equity Shares of Rs. 10/- cach 14,750,960 14.750.960
(Previous vear - | 475,096 Equity Shares of Rs. 10/~ cach)
14,750,960 14,750,960
Subscribed and fully paid up
1 475,096 Equity Shares of Rs. 10/- cach 14,750,960 14,750,960
(Previous year - 1,475,096 Equity Shares of Rs. 10/ each)
14,750,960 14,750,960
3.1 | Reconciliation of the number of shares outstanding As at March 31, 2013 Asat March 31,2012
No. of shares Value Rs, No. of shares Value Rs.
Eauity Shares
Shares outstanding at the beginning of the year 1,475,096 14,750,960 1,412,096 14,120,960
Shares lssued during the year - - 63,000 630.000
Shares outstanding at the end of the year
1,475,096 14,750,960 1,475,096 14,750,960
3.2 |Shares in respect of each class in the company held Name of the Class of shares As at Asat
by company Equity/ March 31, 2013] March 31,2012
Preference
No. of shares No. of shares
Holding company NIT Limited Equity 1,475,096 1,475,096
3.3 |Shares held by each shareholder holding more than As at March 31, 2013 As at March 31,2012
5% shares
% of holding No. of shares % of holding No. of shares
Equity Shares
NIT Limited 100% 1,475,096 100% 1 475,096
Total 100% 1. 475,096 100% 1.475.096




Evolv Services Limited

Notes to the financial statement for the vear ended March 31, 2013

As at As at
4 |RESERVES AND SURPLUS March 31,2013 March 31, 2012
Hs. Rs.
Share Premivm
Balance as at beginning of the vear 79.307.583 78,820.810
Add: Additions during the vear on account of exereise of .
PR : 70,307.583 486,773 79.307.583
ESOP's
Employees Stock Option Outstanding
Balance as at beginning of the year - 486,773
Add : Transferred to share premium Account - - (486,773) -
Surplus/ (Deficit) in the Statement of Profit and Loss
Balance Brought Forward from Previous vear (31.390.498) (81,592 .964)
Add « Current Yeur Profit / (Loss) 6,270,800 (45.119.698) 30,202 466 (31,390,498)
34,187,885 27.917,085
As at As at
5 |SHORT TERM BORROWINGS March 31, 2013 March 31, 2012
Rs. Rs.
UNSECURED
Inter Corporate Deposits from Holding Company - 6,750,000
Short Term Loan from Banks - Cash Credit 2,467,334 6,430,662
2467334 13,180,662




Evoly Services Limited

Notes to the Minancial statement for the yvear ended March 31, 2013

Non-current Current
6 [Trade Pavables Asat As at Asat As at
March 31, 2013] March 31, 2012| March 31, 2013 March 31,2012
g Rs. Rs. Rs. Rs.
- Due o Others - 12,677,222 22.908.352
- - 12,677,222 12,908,352
Long-term Liabilities Current Liabilities
7 |OTHER LIABILITIES Asat As at As at Asat
March 31,2013 March 31, 2012 March 31, 2013] March 31, 2012
Rs. Rs. Rs. Rs.
Advanees from Customers - - 75,837 201,871
Payable to Employees - - 3,198,571 1,664,699
Statutory Dues - - 1,321,785 3,795,468
- - 4,596,193 5,662,038
Provisions Long-term Short-term
Asat As at As at As at
March 31, 2013] March 31, 2012] March 31, 2013| March 31,2012
Rs. Rs. Rs. Rs.
Provision for employee benefits :
Provision for Gratuity 1,040,340 1,108,890 - 34,110
Provision for Compensated Absences 111,390 136,990 932,610 166,010
1,151,730 1,245,880 932,610 200,120
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Exolv Services Limited

Notes to the financial statement for the year ended March 31, 2013
Long-term Short-term
Asat As at Asat As at
10 | LOANS AND ADVANCES March 31, 2013 March 31,2012 March 31. 2013 March 31, 2012
Rs. Rs. Rs. Rs.
1) [Secunty Deposiis Recevable
Unisecured. considered good ¢ 728875 783475
Unsicured, considered daubtiul And.220 564,220 : .
Less: Provision for doubtful security deposits (5364.220) {564.220) - =
(A) 728875 TRIATS 2 N
1) | Advances recoverable in cash or in kind
Urnisecured. considered good - 3614240 373,264
(B) - - 3.614.240 373,294 |
i) [Other Advanices
a)| Advance payment of Fringe Benefit Tax 1455353 1,455.353 . =
Less: Provision for Fringe Benefit Tax (1.267.514) (1,267,514) -
187.839 187,839 - :
by | Advance Tax [8.929.468 14,487,717 -
Less - Provision for Tax (5.776.074) (5,470,768) > s
13,153,394 9,016,949 - N
¢) | MAT Credit entitlement
- Opening Balance 5.470,768 - < -
- Created during the Year 305,306 5,470,768 -
5,776,074 5,470,768 - -
() 19.117,307 14,675,556 - E
Total {A+B+C)r 19,846,182 15459031 3.614,.240 373.294




Evoly

Services Limited

Notes to the financial statement for the year ended March 31, 2013

Non-current Current
11 [Trade Receivables As al As at As at As at
March 31, 2013 March 31, 2012 March 31, 2013 March 31. 2012
Rs. Rs. Rs. Rs.
Trade receivables outstanding for a period e
d)|exceeding six months from the date they are
due for payment
Unsecured, considered good - 7,266,259
Unsecured. considered doubtful 2,249,766 2121335 -
L¢ss. Provision for doubtiul debis (2,249,766) (R121/335) - -
- - 7.266,239 -
by Other Trade Receivables
Unsecured, considered good - 26,411,072 55,254 066
- 26,411,072 55,254,066
- 33,677,331 55,254,066
Non-current Current
12 [Provision for Doubtful Debts As at As at As at As at
March 31, 2013 March 31, 2012 March 31, 2013 March 31, 2012
Rs. Rs. Rs, Rs.
Opening Provision 2.121,335 817.167 - -
Add: Additional Provision Created during the 128,431 1304.168 i i
year
Closing Provision 2,249 766 212,335 = -
Non-current Current
As at As at As at Asat
13 |OTHER ASSETS March 31,2013 March 31, 2012 March 31, 2013 March 31, 2012
Rs. Rs. Rs, Rs.
Non Current Bank Balances (Refer Note 14) 101,063 101,063 - -
Unbilled revenue - - 4,158,123 1,090,825
Interest Receivable - - 18,792 Y.396
101,063 101,063 4,176,915 1,100,221




Evoly Services Limited

Nites fo the financial statement for the year ended March 31, 2013

Non-current Current
14{Cash and Bank Balances As at As at As at Asat
March 31,2003 March 31, 2012] March 31, 2013] March 31, 2012
Rs. Rs. Rs. Rs,
Cash and cash equivalents:
Halance with Banks
Current Accoums - 851418 1,002,871
Other bank balances:
Bank deposits
With otiginal maturity of more than 12 months 101,063 101,063
[Includes Rs: 101063/~ (Previous vear Rs 101,063/
pledged as margin money|
101,063 101.063 851418 1.002,871
101,063 101,063 851,418 1.002.871
Amount disclosed under non-current assets (Note 13) (101,063) (181.063) - -
- - 851,418 1L002,871

15 Contingent Liabilities

Income tax demand which may be raised by the Ihcome tax authorities towards disallowaiie made by the accessing officer amounting to Rs
33,204,925/-, which were subsequently reduced 1o Rs 2,689.369/- vide order passed by CIT(A). This amotint shall be adjusted against carry
forwarded 1ax losses of the company. Therefore. Management does ot forcee any financial implication based on the advice of the legal

consultant
Year ended Year ended
16| Other Income March 31, 2013 March 31, 2012
Rs. Rs.
Interest Income 591.366 1,324,882
Other non-operating meome (net of expenses) - I.I87,314
591,360 2.512,196




Evoly Senvices Limited

Notes 1o the financial statement for the vear ended March 31, 2013

Year ended Year ended

17 [Employee Benefits Expenses March 31, 2013 Murch 31,2012
Rs. Hs.

Sulanes and Benetits . 19, 864 34 29 640,335
Contribunion to Provident and Othér Funds SN2 356 65,200
Wellare and (ther expenses 8t 314 333627
20542716 30,059,162

18 Disclosure of AS 15

A. Provident Fund

Company makes contribution towards provident fund and Pension fund, with the office of the Regional Provident Fund

Commissioner

During the year the Company has recognized the following amounts in the Statemintof Profit and Loss -

Year ended Year endedF
Nature of Contribution® March 31,2013 March 31, 2012
(Rs.) (Rs.)
Employers Contribuition o Provident Fund 92 426 418,681
Employers Contribution to Pension Scheme 205,000 341,561
B. Defined Benefit Plans
(2) Gratnity: Disclosure as per actuarial report of independent actuary
i) Change in Present yvalue of Obligation :-
As at Asat
Description March 31,2013 March 31,2012
(Rs.) (Rs.)
Present value of obligation as at the beginning of the year 1,143,000 2,666,000
{nterest Cost 83.560 174,900
Current Service Cost 253,520 559,000
| Benefit paxd (342,.760) (959.430)
Actuarial (gain) / loss on obligations (41,3203 (1,297.470)
Present value of obligation as ut the cad of the year 1,096,000 1,143,000
ii) Change in Plan Assets :-
As al Asat
Deseription March 31, 2013 March 31, 2012
(Rs.) (Rs.)
Fair Value of Plan Assets as st the beginning of the year l il
Expected return on plan Assets 2580 3
Coniributions 54.830 -
Actuanal (loss) gam on plan Assets (1.750) 5
Fair value of plan Assets as ut the end of the year 33,660 3




liijAmount of the Asset{Obligation) recognized m the Balance Sheet =

As | Anat
Description March 31,2013 March 31, 2012
(R<) (Rs.)
Pressent valide of the defined benelit obligation s the eod of the year LA 1143 000
Fair value of plan assets anthe end of the veur 55 06 s
|Asset/ [obligation) Recogniced in Balunce Sheet (L040.340) (1 143.000)
s
iv) Amount of gratuity expense recognized in the Statement of Profit and Loss :-
Year ended Year ended
Deseription March 31, 2013 March 31, 2012
(Rs.)| (Rsi)
Current service cost 253520 559 0100
Interest Cost 83,3060 174 900
Expected return on plan assets (2.580) -
. 39.570) 1,297,470
Actuariyl (gaim) / lpss recognized during the year B ( )
Expease Recognised in Statement of Profit and Loss 294930 (563,570)
Actoal return pn plan Assets B33 -
(b) Compensated Absences
unt of obligatic
Year ended Yeur ended
Description March 31,2013 March 31, 2012
(Rs.) (Rs.)
Preseat value of obligation as at the beginning of the year 303.000 677,000
Benefit Paid (127.640)] (388350}
Current Service Cost 398,200 238,000
Astuania) (gain) / loss on ebligations 449,870 { 145.650)
Cuntailment Cast{ Credit) = (145,000)
Interest Cost 20,570 39,000
Plan smendmeént Criedit) - 28,060
Present value of obligation us at the end of the yenr 1,044,000 303,000
Amount debited/(Credited) to the Statement of Profit and Loss* 868,640 14352

*This has been debited in' Siatement of Profit and Loss under Emplayees Remuneration & Benefits

) Yeur ended Year ended March
Assumptions used:-
prTE March 31, 2013 31,2012
Discount Rate { per annum) 8.25% 86%
|Future Salury Increase 5.5% 5.5%




19 Employ ce Stock Option Plan

The compuny s Lignched Employde Stk Option 2003 (ESOR 2005 and Emplivess Suek Optign 2007 (ESOP 20070 for
the issue of stovk options i respeet of 45,000 gnd 18,000 Equiry Shares of Bs 10 each respectively, toithe Directiors and
Employees of the company  These options were granted on Ist Apeil 2005 3nd ) st/ Apirdl 2007 respectively. Pursuant fo the
provisians of the approved ESOP 2005, the stock optins were granied gt Give value ve Rs 10 each

The far value of equity-setiled share optivns s estimated (ot at the date of granti using s Black schiles moded, taking into
account the tetms sod condinons upan which the ophions were granted  The Sllowing wble lists the inputs to the model used

tor the option granted .
ESOP 2005 _ ESOP 2007
Dividend yield (Y44 NiL NIL
Histonieal volanlity (%) NIL NIL
Risk-free interest rate (%) 6 (0% 7.95%
Stock Price 45 at the date of grant Rs I8 Rs 498

The vesting peciod for the options has been disclosed:in the tble heraunder The Exercise Peniod of the Options is 3 vears for
ESOP-2005 scheme & 3 years for ESOP-2007 from the date of vesting

Vesting Date No. of Options Estimated Life of Fair Value of
Vested Option Options (Rs./share)
ESOP 2005
April 12006 9 000 Shares 6 Years 22,48
Apnil 1.2007 13,500 Shares 7 Years 22.88
Apal 1.2008 13.500 Shares 8 Years 22.88
April 1.2009 9.000 Shares % Years 2288
ESOP 2007
April [, 2008 3600 shares | 4 Years 2288
Apnl 1.2009 | 5.400 shares 5 Years 2288
Apeil 1.2010 5,400 shares 6 Years 2288
__April 12011 3,600 shares 7 Years 2288
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Evoly Services Limited

Notes to the finuncial statement for the vear ended March 31, 2013

Yewr ended Y ear ended
20 |{Other Expenses March 31, 2013 Murch 31, 2012
Hs. Rs.
Equipmigin Hiring 165216 438 806
Freight and Cartage 23,399 .06
Remt 683,163 7,729 565
Power & Fuel 3133058 684 769
Commumication 245983 088,275
Legal and Professional 3744496 T60) 9301
Management Cost Recovery by Holding Company 1851116
Traveling and Conveyance 2,109,672 4.734.577
Provision for Doubtful Debits 128,451 1,304,168
Advances Written off 185438
Doubtful Debts Written off 405,323
Repairs and Maintenance
- Plant and Machinery 54,858 M0.384
- Buildings 2999 84270
- Others 274,762 842,619
Loss on Sale of Fixed Assets (Net) 491 942 85,856
Loss on foreign currency translation and transaction (net) g 149
Security and Administration Services 233874 272251
Bank Charges 27,984 1,682
Marketung & Advertising Expenses 549423 19,357
Sundry Experises 1,148,828 1,351,868
9,404,529 19,872,890
Year ended Year ended
20.1| Payment to Auditors March 31, 2013 March 31, 2012
Rs. Rs.
- As anditors 163.500 150,000]
- For other services 25000 25,000
-For reimbursement of expenses (including Service Tax) 23299 18,025
211,799 193.025
Year ended Year ended
21 |Finance costs March 31, 2013 Muarch 31,2012
Hs. Rs.
Interest Expense 5300 963 3127619
550,965 3,127,619




Faoly Services Limited
Nutes 1o the fingneial statement for the year ended March 31, 2013

22 Taxation
Accpunting Standard = 22 — Deferred Tax Asset | Liability
Deferred tax Asset has not been recognised as a matics of prndence

23 Earnings Per Share

Particalirs Year Ended |Year Ended Varch
. March 31,2013 31,2012

Teonu(Loss) as per the Statement of Profit & Loss 6,270,800 30,202 466
Profit(Loss ) atiibutable w Lquity 6.27.0.800 30202 466
W eighted Average Numbier of Equity Shares 1,475,096 1 464811
onminal value OF Equity shares{Rs ) 10 '
Basic /Diluted (Loss) per Share (Rs.) (Bic) 4.25 20.62
et

Ihere are no poteatial dilutive shares as-at the vear end. Accordingly. basic and diluted earming per share are the same

24 Related Party Disclosures
Related party relationship where control exists
A} Holding Company - NITT Limited
1) Fellow Subsidiaries

NIIT Online Learnmg Limued

Hole-m-the-Wall Education Lumited

Scanteth Evaluation Sesvices Limited

NIIT Institute of Finance Banking and Insurance Training Limited

NIIT Institute of Process Excellence Limited

n NHT Yuva Jyeti Limited (w.e T May 25, 2011)

7 NI Ligted, UK

£l NILT Annlles NV, Netherlands Antilles

“ NilE Maliysia Sdn. Bhd. Malaysm

it ST GC Lt (formerly NITT TVE Limited. Mauritius)

I NIIT China (Shanghai) Limited, Shanghai

12 NIT W Xi Serviee Outsourcing Traming School, China

13 Chungqung NITT Education Consulting Limited, China

14 Wi Xt NUT Informanon Technology Consulting Limited , China

I's (hangzhou NIIT Information Technology Consulung Lunited, Clina

16 Su Zhou NIIT Information Technology Consulting Limited, China

17 NIFT (USA)Y Inc, USA

18 NIUT Ventures Inc, USA

19 [ilement K Corporation, USA (Ceased to be fellow subsidiary company wie [, Octaber 14,2011)

30 {ilement K India Private Limited, India (Ceased 1o be fellow subsidiary company w.e.f. October 14, 2011)
24 Flement K (UK) Limited, United Kingdom (Ceased to be fellow subsidiary company wee.f. October 14, 2011)
23 £ lentent K. Canada (ceased to be fellow subsidiary w.e.{ October 1420010

23 P'T NHT Indonesta. Indonesia (Under Ligudation)

4 NI West Afnica Limited, Nigena

25 Chngdao NITT Informanon Technology Co. |Limited (fellow subsidiary w e.f May 14, 2012), China

26 ( hongqng An Dao Education Consulting Limited (fellow subsidiary wee:f June 5, 2012), China

7 hangjiagang NIT Informanion Services Lumited (fellow subsidiary we [ September 1, 2012), China

B Chongying BeiBuXmQu AnDao Software Out-Source Fducation School (fellow subsidiary w.e f January 11, 2013). China

= e 2 —

=1

') Other related parties with whom the Company has transacted:

ey Managerial Personnel s
Srddharth Talwar (Whaoletime Director) (Ceased 1 be whol

-

Hirecton




Evalv Services Limited
Notes to the financial statement for the year ended March 31, 2013

D) Details of transaction und balances with related parties®

Nature of T ransactions Holding Company Fetlow \Ia't:;i rial Totul
' . Subsidiaries |
Personnel
L]
e (Rs) (Rs) (Rs) (Rs)
_— e 33,378,886 393,600 Nil 33.772.486
Rendering of Serviees (Note 1) F55437 634) (2.720.163) (Nil) (25.151,797)
Recovery of Expenses from | 1,882,627 18.800 Nil 1,901,427
(Note 2) (1.164.618) (27.618) (Nil) 11.192,236)
Remuneration 10 Key Nl Nil Nil il
Managenial Personnel (M) (Nl (2.184,027) (2,184,027}
_ 121,593 Nil Nil 121,593
inerest Expetses (2.092313) Nl (Nil) (2.092.313)
T N Nil Nil Nil
Receiving of Services (Note 3) Nil) {45.000) Nil) [45.000)
i 3357.854 Nil Nl 3357.854
N ;
Other Experises (Note 4) 11.587.832) (417.988) i) 12.005,820)
Nl Nil Nil Nil
Loan T : e
iy (6.750.000) Nil) Nil) (6,750,000)
6.750.000 Nl Nil 6,750,000
P 00K ] | 750,
Repayment Of Loan (15.500.000) (Nil) (Nil) (15.500.000)
i o Nil Nil Nil Nil
hare Capital
Jeso ot K SSpua (630,000) Nil) (Nil) (630,000)
E) Balances as on March 31, 2013*
; - 11,155,728 358,787 Nil 11,514,515
Receival e . S14.51
SN e (3,068.339) (i) i) (3.068.339)
1.322,748 Nil Wil 1,322,748
Payse (7.272.022) Nil) (Nil) (7.272.022)

*Previous year ligures are shown i parenthesis

Note
| focludes transactions for the year mainly with;
NIFT Institute of Process Excellence Lid. Rs. 57,600/ (Previous Year Rs. 2,495,163/
NIIT Institute of Finance Banking & Insurance Training Ltd. Rs. 336,000/ (Previous Year Rs, 225,000/)

2 Includes transactions for the year mainly with;
NIIT Institute of Process Excellence Lid, Rs. NIL (Previous Year Rs. 27.618%)
NIIT Institute of Finance Banking & Insurance Training L1d. Rs. 18,800/ (Previous Year Rs. NIL)

3 Includes transactions for the year mainly with;
NIIT Institute of Process Excellence Lid. Rs. NIL (Previous Year Rs 45,000/4)

4 Inecludes transactions for the period mainly with;
NIIT Institute of Finance Banking & Insurance Traming Lid Rs NIL (Previous Year Rs 417,088/

5 Includes balance receivables from;
NIIT Institute of Finance Banking & Insurance Traming Lid Rs 358.787/- (Previous Year Rs NIL)




Evoly Services Limited
Notes to the financinl statement for the year ended March 31, 2013

25 Leases - Operating
e Company his entered into leises for ullice premses and emploves sccommodagons which are cancehible at the opton ol the
Company by giving the requisite nobice Aggregate paynients during the vedr under operating leases gre as shown hereniidet

Y eur ended Y ear ended
Particulars March 31,2013 | March 31,2012
(Rs.) (Rx.)
In respect of Prémmises 683,165 7.729.565

26 Due to micro and small enterprises
Based on the information available wath the compimy. there is no vendor covered under Micro, Small and Medom Eoterprises

Development Act. 2006 Hence there are no apphicable disclusures required under the act.

27 The Company has availed fund based limits from a bank swhich are covered within the working capital limits of the holding company.
NIIT Limited The vutstanding in respect of such fucility as 8t the year end 1s Rs 2467 334/ (Previous Year Rs 6,430,662/-)

28 ‘The Company is in the business of imparting education and traning in the fields of Soft Skills and BPO Traiming which is viewed by the
pidtiagement 8§ a single segment in accordance with AS 17 *Segment Reporting” a5 notified under section 211(3C) of the Companics
Act. 1956, The Company operates in a single geography, India, thus the secondary cemient reparting is not applicable

29 Previaus period figures have been reclassified 1o confirm the current year clagsification. Reclassification of previous period figures does
nol impact recognition and measurement principles followed lor preparation of financial statements.

For Ghosh Khanna & Ce.
Firm Registration No.:003366N

e

For and on behalf of the Board

!
Amit N Vijay K Thadani Raghavan
Partner Director Director
Meriibership No, 508748 DIN - 00042527 [N - 00820000
Place: Guigaon
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